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Victorian Auditor-General’s Office

30 August 2011 File No: 27240/01

Mr R. Gillis

Chief Executive Officer
Tallangatta Health Service
PO Box 77

Tallangatta VIC 3700

Dear Mr Gillis
Audited financial report for the year ended 30 June 2011

| enclose for your information the audited financial report of Tallangatta Health
Service and the audit report for the year ended 30 June 2011. These have also been
sent to the Chair.

Copies of the audited financial report and the audit report have been forwarded to:
the Minister for Health

the Minister for Finance

the Secretary of the Department of Health

the Secretary of the Department of Treasury and Finance.

The audit report incorporates a paragraph addressing the electronic presentation of
your financial report. Where you present your financial report on your website, the
enclosed audit report must be appended to these statements.

No significant issues arose during the audit that need to be brought to your attention.

In closing, | record my appreciation for the courtesy and co-operation extended by
your staff during the audit.

for D D R Pearson
Audifor-General

Level 24, 35 Collins Street, Melbourne Vic. 3000
Telephone 61 3 8601 7000 Facsimile 61 3 8601 7010 Emall comments@audit.vic.gov.au Website www.audit.vic.gov.au
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VAGO

Victorian Auditor-General’s Office

INDEPENDENT AUDITOR’S REPORT

To the Board Members, Tallangatta Health Service

The Financial Report

The accompanying financial report for the year ended 30 June 2011 of Tallangatta Health Service
which comprises the comprehensive operating statement, balance sheet, statement of changes in
equity, cash flow statement, notes comprising a summary of significant accounting policies and other
explanatory information, and the Board Member's, Accountable Officer's and Chief Finance and
Accounting Officer's declaration has been audited.

The Board Members’ Responsibility for the Financial Report

The Board Members of Tallangatta Health Service are responsible for the preparation and fair
presentation of the financial report in accordance with Australian Accounting Standards, including the
Australian Accounting Interpretations, and the financial reporting requirements of the Financial
Management Act 1994, and for such internal controt as the Board Members determine is necessary to
enable the preparation of the financial report that is free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

As required by the Audit Act 1994, my responsibility Is to express an opinion on the financial report
based on the audit, which has been conducted in accordance with Australian Auditing Standards.
Those Standards require compliance with relevant ethical requirements relating to audit engagements
and that the audit be planned and performed to obtain reasonable assurance about whether the
financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The audit procedures selected depend on judgement, including the assessment
of the risks of material misstatement of the financial report, whether due to fraud or error. In making
those risk assessments, consideration is given to the internal control relevant to the entity’s
preparation and fair presentation of the financial report in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of accounting estimates made by the Board
Members, as well as evaluating the overall presentation of the financial report.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
audit opinion,

Independence

The Auditor-General’s independence is established by the Constitution Act 1975. The Auditor-General
Is not subject to direction by any person about the way in which his powers and responsibilities are to
be exercised. In conducting the audit, the Auditor-General, his staff and delegates complied with all
applicable independence requirements of the Australian accounting profession.

Level 24, 35 Collins Strest, Melbourne Vic. 3000
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VAGO

Victorian Auditor-General's Office

Independent Auditor’s Report (continued)

Cpinion

In my opinion, the financial report presents fairly, in all material respects, the financial position of
Tallangatta Health Service as at 30 June 2011 and of its financial performance and its cash flows for
the year then ended in accordance with applicable Australian Accounting Standards, including the
Australian Accounting Interpretations, and the financial reporting requirements of the Financial
Management Act 1994,

Matters Relating to the Electronic Publication of the Audited Financial Report

This auditor's report relates to the financial report of Tallangatta Health Service for the year ended 30
June 2011 included both in Tallangatta Health Service's annuat report and on the website. The Board
Members of Tallangatta Health Service are responsible for the integrity of Tallangatta Health
Service's website. | have not been engaged to report on the integrity of Tallangatta Health Service'’s
website. The auditor's report refers only to the subject matter described above. It does not provide an
opinion on any other information which may have been hyperlinked to/from these statements. if users
of the financial report are concerned with the inherent risks arising from publication on a website, they
are advised to refer to the hard copy of the audited financial report to confirm the information
contained in the website version of the financial report.

MELBOURNE Na D DR Pearson
30 August 2011 Auditor-General

Level 24, 35 Collins Streat, Melbourne Vic. 3000
Telephone 61 3 8601 7000 Facsimile 61 3 8601 7010 Email comments@audit.vic.gov.au Website www.audit.vic.gov.au
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TALLANGATTA HEALTH SERVICE

Board Member's, Accountable Officer's and
Chief Finance & Accounting Officer's
Declaration

We certify that the altached financlal statements for Tallangatta Health Service have beeh prepared In
accordance with Standing Direction 4.2 of the Financlal Management Act 1994, applicable Financial
Reporting Directions, Australian Accounting Standards, Australian Accounting Interpretations and other
mandaiory professional reporting requirements.

We further state that, In our opinion the informaflion set out in the Comprehensive Operating Statement,
Balance Sheet, Statement of Changes In Equity, Cash Flow Statement and notes to the financlal
statements, presents falrly the flnancial transactions during the year ended 30 June 2011 and the
financial position of Tallangatta Health Service at 30 June 2011,

At the time of signing, we are not aware of any circumstances which would render any particulars
included In the financial statements to be misleading or inaccurate.

We authorise the attached financial statements for issue on this day.

Wk

s, \//&L,Q«w

!
L. Rhook ) R. Gﬁé J. Dean
Chair Accountable Officer Chief Finance & Ac¢counting
| Officer__
Tallangatta Tallangafta Tallangatta
30 August 2011 30 August 2011 30 August 2011
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TALLANGATTA HEALTH SERVICE

COMPREHENSIVE OPERATING STATEMENT FOR THE YEAR ENDED 30 JUNE 2011

TOTAL TOTAL ~
Note 2011 20190
$ $

Revenue from Operating Activities 2 7,797,017 7472,233
Revenue from Non-Opsrating Activities 2 373,974 365,225
Employee Expenses 3 {6,160,609) (56,939,179)
Non Salary Labour Costs 3 (257,691) (145,157)
Supplies and Consumables 3 {286,948) {318,711)
Other Expenses fromt Conlinuing Operations 3 (1,411,562) (1,305,718}
Net Result Before Capital & Specific fems 54,191 128,693
Capltal Purpose Income 2 316,447 12,914
Dapreclation and Amartisation 4 (1,128,681} {1,118,749)
Expenditure using Capital Purpose Income 3 - (9,047)
NET RESULT FOR THE YEAR (758,043} {987,189)
Other Comprehensive Incomme
Net Fair Value revaivation on Nen Flnancial Assets - -
COMPREHENSIVE RESULT FOR THE YEAR {758,043} {987,189)

This Statement should he read in conjunclion with the accompanying noles.
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TALLANGATTA HEALTH SERVICE
BALANCE SHEET AS AT 30 JUNE 2011

Note 2011 2010
3 §

ASSETS
Current Asseis
Cash and Cash Equivalents 5 840,083 239,687
Receivablas 6 499,814 519,884
Investments and other Financlal Assets 7 5,037,337 5,209,603
Prepayments 91,064 38,700
Total Cuirent Assets 6,268,298 6,007,774
Non-Current Assets
Recslvablas 6 91,475 82,545
Praperty, Plant & Equlpment B8 10,401,740 11,127,581
Total Noni-Current Assats 10,493,215 11,210,126
TOTAL ASSETS 16,761,513 17,217,900
LIABILITIES
Current Liabllitles
Payables 9 310,910 244 217
Frovisions 10 1,340,093 1,235,161
Oiher Liabilllles 14 3,781,388 3,643,253
Total Current Liabtlitles 5,432,388 5,122,631
Non«Gurrent LlabHities
Provislons 10 165,467 163,578
Total Non-Gurrent Liabllities 165,467 163,578
TOTAL LIABILITIES 5,687,865 5,286,209
NET ASSETS 91,173,648 11,931,631
EQUITY
Property, Plant & Equlpment Revalualion Surplus 12a 6,424,949 6,424,849
Contribuied Capltal 12h 7,420,722 7,420,722
Accumulaled Deflclis 12¢ {2,6872,023) {1,913,980)
TOTAL EQUITY 11,773,648 14,831,691
Contingent Assets and Contingent Liabilltles 16
Commliments for Expendlture 15

This statement should be read in conjunction wilh the accompanying notes.
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TALLANGATTA HEALTH SERVICE

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2011

Properly,
Plant &
Equipment
Revaluatlon  Contribution Accumulated
Surplus by Owners Daficlts Total
Note § $
Balance at 1 July 2009 6,424,249 7,420,722 (926,791) 12,918,880
Net Resul for the year - - (287,189) {987,189)
Ralance at 30 June 2010 8,424,949 7,420,722 (1,913,980) 11,931,691
Net Result for the year - - (758,043)  (758,043)
Balance at 30 June 2011 6,424,049 7,420,722 {2,672,023) 11,173,648

This Statement should be read In conjunction with the accompanying noles.
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TALLANGATTA HEALTH SERVIGE

CGASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2811

2011 2010

Notes $ $
CASH FLOWS FROM OPERATING ACTIVITIES
Operaling Granls from Goverament 5,047,868 5,668,875
Patlent and Resldent Fees Recelyed 1,080,627 1,135,775
Interest Recelved 416,743 288,894
Other Raceipls 574,555 515,077
GST Recelved fromf(Pald to) ATQ 169,291 169,201
Employes Expenses Pald {6,063,788) (5,875,727)
Non Salary Labour Cosls (257,6891) {(145,157)
Payments for Supplies & Consumables (286,948) (318,711)
Other Payments (1,414,177) {1422,671)
Cash Generated from Operatiohs 176,481 15,745
Caplial Grants from Government 300,886 -
Capllal Donatlons and Bequests Received 22,662 17,348
NET CASH INFLOW FROM OPERATING ACTIVITIES 13 500,029 33,144
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for Non-Financlal Assels {505,305) {(437,733)
Proceeds from Sale of Non-Flnancial Assels 95,364 50,656
Purchase of Invesiments - 1,578,170}
Proceeds {rom Sals of Invesiments 310,308 .
NET CASH OUTFLOW FROM INVESTING ACTIVITIES {99,633) {1,965,247)
NET INCREASE/{DECREASE) IN CASH HELD 400,396 (1,832,103)
CASH AND CASH EQUIVALENTS AT BEGINNING OF PERIOD 239,687 2,171,790
CASH AND CASH EQUNIVALENTS AT END OF PERIOD § 640,083 239,687

This statement should be read in confunction with the accompanylng notes,
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TALLANGATTA HEALTH SERVICE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Contenis
Note

i
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2a
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2¢

3
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11
12
13

14
15
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17
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18a
19b
20
21

Slatement of Sighificant Accounting Policles

Revenue
Analysls of Revenue by Source

Pallent and Resident Fees

Net Galn/(Loss] on Disposal of Non-Financial Assets

Expenses

Analysis of Expensas by Source
Depreciation and Amortisation

Cash and Cash Equivalents
Receivables

Investments and olher Financlal Assets
Propurly, Plant and Equipment
Payables

Provisions

Other Liablliies

Equity

Recongiliation Of Net Result for the Year to Net Cash Inflow/{(Qutfiow) fram

Operating Activities
Finandat instruments

Commitments for Expenditure

Contingent Assets and Contingent Liahilities

Oparaling Segments

Jointly Controlled Operations and Assets
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Execulive Officer Disclosures
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Corrgction of Error
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TALLANGATTA HEALTH SERVICE
NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2014

Note 1: Suinmary of Signlficant Accounting Pollcles

{a) Statement of Compllance
These financial statements are a genetal purpose finansial report which have been prepared in accordance with the Financial
Management Act 1994 and applicable Australlan Accounfing Standards (AASs) and Auslralian Accounting Inferpretations and
other mandatory reporting reguirements. AASs Includes Auslralian equlvalents to International Financlal Reporting Standards,

The flnancial statements also compties with relevant Financlal Reporling Directions (FRDs} Issued by the Department of Treasury
and Finance , and relavant Standing Direclions {SDs) authorised by the Minlsier for Finance.

The Health Service is a not-for profit entity and therefore applies the addlitional Aus paragraphs applicable to "not-for-profit™ entities
under the AAS's,

The annltal financial statements were atthorised for issue by the Board of the Health Service on August 30, 2011

(b} Basls of preparation
Accounling pollcies are selected and applied in a manner which ensures {hat the resulting financlal informalion satlsfies the
cohcepts of relevance and rellabllily, thereby ensuring that the substance of the underlying transactions or olher events s
teported.

The accounting policles set oul below have been applied In preparing the financial statements for the year ended 30 June
2011, and the comparative Information presenled In these financlal statemerits for the year ended 30 June 2010,

The going concern basls was used to prepare the financlal stalements.

The presentation currency of the Heallh Service Is the Ausfralian dollar, which has also baen identified as the funclional
currency of the Heath Service.

‘The financial statemants, except for cash flow Informallon, have been prepared using the accrual basis of accounting, Under
the accrual basis, items are recognised as assels, liabllilies, equity, iIncome or expanses when they sallsfy the definitions and
recoghition crllerla for those ltems, that is they are recognised In the reporting period fo which they relate, regardless of when
cash s recelved or pald,

The financial stalements are prepared |n accordance with the historlcal cost convention, except for the ravaluation of cerlaln
non-financlal assets and financial Instrurments, as noted. Particulasly, exceptlons to the historical cost convention Include:

+  Non-guirent physical assels, which subsequent to acquisiilon, are measured at valuation and are re-assessed
with sufficient regularity to ensure that the carrying amounts do not materially differ frora their fair values;

«  Derivative financlal instruments, managed investinent schemes, cerfaln debt securllies, and investment propartles
after Initlal recognllfor, which are measured at falr value through profit and loss; and

+  Avallable-for-sale Investiments which are measured at fair value with movemants reflected in equily until tha
assel is derecognised,

+ The fair value of assels oiher than [and is genarally based on thelr depreclated roplacement value,
Historlcal cost is based on the falr values of the conslderation given In exchange for assels,

In the application of AAS's management is required to make judgments, estimales and assumptions about catrying valves of
assets and liablillles that are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experlence and varlous other factors ihat are believed to be reasonable under the circumstance, the results of
which form the basls of making the judgements. Aclual results may differ from these estimates,

The estimates and underiying assumplions are reviewed on an ongolhg basis. Revisions to accounting estimates are
recognised in the petlod in which the estimate is revised ¥ the revision affects only that petlad, or in the period of the revision
and fulure periods if the revisfon affects both current and future perlods. Judgements made by ranagement In the
applicalion of AASs that have significant effacts on the financlal statements and estimates, with a risk of material
adjusiments In the subsaquent reporting period, are disclosed throughout the notes fo the financial slatements,
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TALLANGATTA HEALTH SERVICE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1; Statement of Signifleant Accounting Policles {Continued)

()

()

(e}

Reporting Entity

The financial statements Includs all the conlralled acliviles of Tallangatta Health Service. Its principal address is:
Barree Stresl
Tallangaifa, Victoria, 3700

A description of the nature of Health Service’s gperations and Its principal activitias is included In the report of operations,
which does nol form part of these financial staterments.

Jolntly Controlled Assets
Interests in jointly controlled assets are accounted for by recognising in the Health Service's flnanclal slatements if's
proportionale share of assels, fIebilities and any income and expenses,

Scops and Presentation of Financial Statements

Fund Accounting

The Health Service operates on a fund accounting basls and maintalns three funds: Operaling, Spacific Purpose and
Gaplial Funds. Capllal and Speclfic Purpose Funds include unspent capital donations and recelpts from fund-rafsing
activities conducted solely In respect of these funds.

Services Suppeorted by Health Servlces Agreemeant and Services Supported by Hospltal and Community Inltiatives
The acllvilles classified as Services Supported by Health Services Agreement (HSA) are substantially funded by the
Depariment of Health and In¢ludes Residentia! Aged Care Services (RAGS) and are also funded from alher scurces such as
the Commonwealth, patlents and residents, while Services Supported by Hospital and Communily Inllialives (H&CI) are
funded by the Health Service's own activities or local Initiatives and/or the Commonwealth.

Resldential Aged Care Service

The Lakeview Nursing Home operations are an Inlegral part of ths Hospital and share lis resources. An apporllonment of
land and buildings has been made based on floor space. The results of the two operations have been segregaled based on
actual revenue earned and expend|fure incutred by each operation,

The Lakevisw Nursing Home has the same Committes of Management and Is substantially funded from Commonwealth hed-
day subsidies,

Comprehensive Operating ${atement

The Comprshenslve Operaling Stateraent includes the sublotal enfilled ‘Net Result Before Capllal & Specific ltems' to
enhance the understanding of the financial performance of the Health Service, This sublotal reports the result exeluding such
lems as capital granis, assels recelvad or provided free of charge, depreclation, and Items of unusual nature and amount
such as speclfic revenues and expenses, The exclusion of these items are made to enhance matching of income and
expenses so as lo facllitate the comparaebility and consistency of results betwaen years and Victorlan Puhblic Healih Sarvices.
The 'Net result before Capital & Specific lems' is used by the management of the Health Service, the Depariment of Health
and the Victorian Government to measure the ongoing performance of Health Services in operating hospital services.

Capltal and specific ilems, which are excluded from thls sub-tolal, comprise:

Capital purpose Income, which comprises all fled grants, donatlons and bequests received for the purpose of acquiring
non-current assets, such as caplal works or plant and equipment. It also includes donatlons of plant and equipmant,
Consequently the recognltion of revenue as capltal purpose income is based on the intention of the provider of the
revenue at the time the revenue Is provided,
Specific incomefexpense, comprises the following flems, where material:

- Voluntary deparlure packages

- Non-Current asset revalualion Increments/decrements

-

which have baen recognised In accordance with Note 1 () and (i)

Depraclation and amortisation, as described in note 1 (g)

Assets provided or recelvad free of charge (refer to Note 1 (f) and (g))

Expandifure using capltal purpose income, comprises expendliure which elther falls below the asset capitalisation
threshold or dossn't meet assel recognition criteria and therefore does not result in the recognition of an asset in the
balance sheel, where funding for that expendilure Is from capltal pupose Ihcome,

-
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TALLANGATTA HEALTH SERVICE

NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1: Statemnent of Signlficant Accounting Policles (Contlnued)

(e} Scope and Presentation of Financial Statements {Continuad}

(f)

Balance sheet
Assels and llablilties ara categorised ellher as cuirent ar non-cutrent,

Statemnent of changes in equity

The slatement of changes in equily presents recancillationis of each non-owner and owner equity opening balance at the
beginning of the reporting pariod to the closing balance af the end of the reporting perlod. It also shows separately changes
due lo amounts recognised in the comprehensive result and amotnts recognised in other comprehensive Income related to
other non-owner changes ity aquity.

Cash flow statement
Cash flows ate classifled according to whether or nof they arise from operaling activities, Investing activitles, or financing
aclivitles. This classificallon is conslstent with requirements under AASB 107 Statement of Cash Flows,

Comparative Information

Comparalive informatlon has baen reclassified due to an error In disclosure in respect of the Health Service's invesiment in
the Hume Rural Health Alllance. Reason for the reclassification and the items effocted have baen disclosed In Notes 18 and
21.

Income recognition

Revenue Is recognised [n accordance with AASE 118 Revenue and is recogrised as to the extent It is probable that the
economic benefils will flow to the Health Service and the Income can be rellably measured. Unearned Income at reporiing
date [s reported as income received In advance, Amounts disclosed as revenue are, where applicable, net of returns,
allowances and duties and taxes.

Government Grants and other transfers of Income {other than confributions by cwners)

In accordance with AASB 1004 Contributions, governiment grants and other ransfers of Incoma {other than contributions by
owners) are recoghlsed as Income when the Health Service galns control of the underlylng assets Irrespective of whether
condlilons are Imposed on the Health Service’s use of the coniributions.

Gentributlons are defered as income In advance when the health service has a present obligation to repay them and the
present ohligation can be reliably measured,

Indirect Contributions

Insurance is recognlsed as revenue following advice from the Depariment of Health,

Long Servlce Leave {L.SL) - Revenue Is recognised upon finalisation of movements in LSL liabllity in line with the
arrangements set oul in the Melropolltan Health and Aged Care Sarvices Division Hospltal Clreular 14/2009,

Paflent and Resident Foes
Patient fees are recognised as revenile at the time Involces are ralsed,

Donations and Beguests
Donations and bequests are recognisad as revenue when recelved. If donations are for a speclal purpose, they may be
appropriated to a reserve, such as the specific reslrlcled purpose reserve.

Interest Revenue
Interest revente is recognised on a time proportionate basls {hat takes Into account the effective yield of the financial asset,

Sale of investments
The galnfloss on the sale of Investments s recognised when the invesiment Is realised.

Resources Provided and Recelved Free of Charge or for Nominal Consideration

Resources provided or recelved free of charge of for nominal consideration are recognised at thele fair value when the
fransferee oblalns control over them, irrespective of whether resirctlons or conditions are imposed over the use of the
contributtons, unless raceived from ancthsr Heallh Service or agency as a consequence of a restructuring of administrative
arrangements. In the laiter case, stch fransfer will be recognlsed at earrying value, Contributions In the form of services are
only recognised when a fair value can be reliably determined and the services would have been purchased if nol donated.
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TALLANGATTA HEALTH SERVICE
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1: Statement of Significant Accounting Pollcies {Continued)

(g} Expense Recognition
Expenses are recognised as they are incutred and reported in the financlal year lo which they relate,

Employees expenses

Employee expenses include;

* Wages and salares;

» Annual laave;

« Sick leave;

+ Lohg service leave; and

+ Superanntiation expenses which are reported differently depending upon whather employaes are members of defined
benefit or defined contribution plans.

Defined coniribution plans

Inrelation to defined confribution (Le. accumulatlon) superannuation plans, the assoclaled expense is simply the employer
contributions that are patd or payable In respect of employees who are members of these plans during the reporting pertod,
Contributions lo defined contribution superannuation plans are expensed when Incurred.

Defined beneflt plans

The amount charged to the Comprehensive Qperaling Statement in respect of defined benefil superannuallon plans
represenls the contributions made by the Health Setvice to the superannualion plans In respect of ihe services of current
Heallh Service stalfl during the reporling period. Superannualion contributions are made o the plans based on the relevant
rules of each plan, and are based on actuarial advice,

Eniployeas of tha Health Setvice are entilled to recelve stiperannuation benefits and the Health Service contributas to both
the defined beneflt and defined contribution plans, The defined benefit plan(s) provids benefits based on years of service and
final average salary,

The Healih Service made contributions {o the followlng major superannuation plans during the year:
Defined benefit plans: State Superannuation Fund - revised and new

Defined conlribution plans: VicSuper

Depreclation

Assets with a cost In excess of $1,000 are capitalised and deprectation has been provided on depreciable assets so asto
allocate their cost or valuation over their estimated useful lives. Depreciation Is generally calculated on a sfralght lihe basis,
at a rale that allocates the assel value, less any eslimated resldual value over ils estimated useful life. Estimates of the
remaining useful lives and depreclation method for all assets are reviswed at leasl annually. This depreclation charge is hot
funded by the Department of Health.

Depreciation Is provided on property, plant and equipment, Including freshold bulldings, but excluding land and Investmant
properties, Depraclation begins when the asset Is available for use, which Is when it Is in the location and condition necessary
for it o be capable of operaling in & manner Infended by management,

The following table indicates the useful lives of non current assets on which the depreclalion charges are based.,

201 2010
Buildings
- Struclure Shell Bullding Fabric Up to 60 years Up to 60 years
- Site Engineering Services and Central Plant Up o 30 years Up to 30 years

Central Plant

- Flt Out Up to 30 years Up to 30 years
- Trunk Raticulated Bullding Systems Up lo 40 years Up o 40 years
Plant & Equipment Up to 15 years Up to 15 years
Medlcal Equipment Up to 15 years Up to 16 years
Computers & Communications Upto 16 years Up to 15 years
Furniture & Filtings Up to 15 years Up {0 15 years
Motor Vehicles Up lo 7 years Upto 7 years

Leasehold Improvernents Up to 10 years Up fo 10 years

As part of the Buildings valuation, building values were componentised and each component assessed for its useful life which

Is represented above.
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TALLANGATTA HEALTH SERVICE
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1: Statement of Significant Accounting Policies (Continued)

{h) Financial Assets
Cash and Cash Equlvalents
Cash and cash equivalenls comprise cash on hand and cash at bank, depesits al call and highly liquid Investments with an
original maturity of 3 months or less, which are readily convertible to known amounts of cash and are stbjest (o insignificant
risk of changes in valus,

Recelvables

Recelvables conslst of;

- Slatulery racelvables, which includes predominantly amounts owing from the Victorian Government and GST Input tax
cradiis recoverable; and

- Contractual recelvables, which includes of malnly debtors In relation to goods and services, loans fo third patties, accrued
investment income, and finance lease recelvables.

Trade deblors are carried at nomiral amounts dus and are due for setflemant within 30 days from the date of recognition,
Gollectabllity of debls is revlewed on an ongolng basls, and debls which are known lo be uncollectible are wrilten off, A
provislon for doubliul debts Is recognisad when there Is objeclive evidence that an Impalrment loss has occurred. Bad debfs
are written off when idenliffed.

Recelvables that are contractuat are classified as financial instruments. Statulory receivables are not classified as flnanclatl
Instruments.

Recelvables are recognised Inllially at falr value and subsequently measured at amortised cost, using the effective interest
rate method, less any accumulaled impairment,

Investment and Other Financlal Assets

Other financlal assels are recoghised and derecognised on trade date where purchase or sale of an investment s under a
conlract whose terms requlre delivery of the invesiment within the timeframe established by the market concemed, and are
Initially measured at falr value, net of transaction costs.

Investments are classifled in the following calegories:
- Financlal assets at falr vatue through profit or loss;

- Loans and racelvables; and

- Avallable-for-sale financial asssls,

The Health Service classifles lts other financlal assels betwaen curent and non-curent assets based on the purpose for
which the assets were acquired. Management determines the classification of its other financtal assets at Initial recognition.

The Health Service assesses al each balance sheet date whether a financlal asset or group of financial assets [s Impalred.
All financial assets, except those measured ai falr valus through profit and foss are subject to annual review for impalmment.

Loahs and recelvables

Trade recelvables, loans, term deposits with malurily greater than three months and olher recelvables are regordad at
amorlised cost, using the effeclive interest method, less Impairment,

The eftective Interest methed s a method of calculating the amoriised cost of 2 financial asset and of allocating interest
income over the relevant perlod, The effactive intarest rate is the rate that exaclly discounts estimated future cash recalpts
through the expecled life of the financlal asset, or, where appropriate, a shorter period.

Hold-to-4maturity investiments
Where the Heallh Service has lhe posilive intent and ability to hold Investments to malurity, they are stated at amortisad cost
less Impalrment lossas,

Avallable-for-sale financlal assefs

Other financlal assels held by the Health Service are classified as being avallable-for-sale and are measured at falr value,
(alns and lossas atlsihg from changes In falr value are recognlsed directly in equity untll the Investment Is disposed of or is
determined to be Impaired, at which time the cumulative galn or loss previously recognised in equily Is included (n profit or
loss for the period. Fair vafue is defermined In the manner descrlbed in Note 14.
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TALLANGATTA HEALTH SERVICE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1: Statement of Significant Accotinting Policles {Continuscl}

(i

Impalrinent of Financlal Assets

Al the end of each reporting period the Health Service assasses whether there Is objective evidencs that a flnanclal asset or
group of financial asset ls impaired. Objeclive evidance includes financlal difficulties of the deblor, default payments, dabls
which are more than 60 days overdue, and changes In debfor eredit ratings, All financlal instruments assefs, except thoss
measured at falr value through profit or loss, are subject to annual review for Impalrment.

Bad and doubtiul debts for financial assets are assessed onh a regular basis. Those bad debis considered as wrilten off and
allowance far doubfful recelvables are recognised as expenses In the nel result,

The amount of the allowance s the diiference between the financlal assef's camying amount and the present value of
eslimated fulure cash flows, discounted at the effactive interest rate,

Where the falr value of an investment In an equily inslrument at balance date has reduced by 20 per cent or mora than iis
cost price or whete lts falr value has been less than ifs cost price for a perlod of 42 er more months, the financial inslrument
1s treated as Impaired.

In assessing impalrment of statutory (non-contractual) financlal assets, which are not financlal Instruments, professional
judgement is applied in assessing materiallty using estimates, averages and other computallonal methods In accordance
with AASE 136 Impaliment of Assets.

Net Gainf{l.oss) on Financlal Insfruments

Net galin/(foss) ont financiat instruments jncludes:

- reglised and unrealised gains and losses from revaluallons of financial instruments that are deslgnated at fair value through
profit or loss or held-for-trading;

- [rpairment and revetsal of impalrment for financlal Instruments al arnortised cost; and

- disposals of financial assels.

Non-Financlal Assets

Inventories

The value of supplies held at balance dats is not considered to be materal. The cost of supplies Is charged [o oparating
expenses when Incured,

Non-flnanclal Physical Assets Classlfied as Held for Sale

Non-financlal physical assets and disposal groups and related liabilities are freated as curent and are classified as held for
sala If thelr carrylng amount will be recovered through a sale fransaction rather than through continuing use, This condition is
regarded as met only when the sale is highly probable, the assel's sale {or disposal group) is expected to ba completed within
12 months from the date of classifleation, and the asset is avallable for Immediate use In the current conditlon.

Non-financlal physical assets {including disposat groups) classified as held for sale are freated as current and are measured
at the lower of canying amount and falr value less costs o sell, and are not subject 1o depreciation.

Property, Planf and Equipment

All non-current physical assels are measured initlally af cost and subsequently revalued at falr value less accumuiated
depreclation and impalrment.

Crown Land is measured at falr value with regard to the property's highest and best use after due conslderation s made for
any legal or constructive restrictions imposed on the land, publlc snnouncements or commilments made In refation to the
intended use of the land. Theorellcal opporlunities that may be available In relation to the asset(s) are not taken inlo account
untd it is virlually certaly that any restrictions will no fongar apply.

Land and Buildings are recognlsed inltially al cost and subsequently measured at fair value less accumulated deprecialion
and Impalrment.

Plant, Equipment and Vehicles are recognised inltially at cost and subsequently measured at falr value less acocumulated

depreciafion and impalrment. Depreclated historleal cost Is generally a reasonable proxy for fair value because of the short
llves of the assels concerned.
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TALLANGATTA HEALTH SERVICE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1: Stalement of Significant Accounting Pollcies (Continued)

0

Revaluations of Non-Current Physlcal Assets

Nonh-current physical assels measured at falr value are revalued ih accordance with FRD103D Non-current physical assats.
This revalualion process nomally occurs at least every five years, based upon the asset's Governiment Purpose

Classi{icaflon, but may ocour more frequently If falr value assessments indicate materlal changes |n values. Independent
valuers are used to conduct these scheduled revaluations and any interim revaluations are determined In accordance with the
requirements of the FROs. Revaluation increments or decraments arlse from differences betwaen an assel's carrylng value
and falr value.

Revalualion Increments are credited direclly to the asset revaluation surplus, excapt that, fo 1he exient that an Increment
reverses a revaluation decrement In respect of that class of asset pravinusly recognised as an expense In net result, the
increment is recognised as Income In the nef result,

Revaluallon decrements are recognised Immediately as expenses In the nel result, except thal, to the exten! that a credit
balance exists In the property, plant & equipment revaluation surplus in respact of the same class of assels, they are debited
directly to the asset revaluafion surpius.

Revaluallon Increases and revaluation decreases relating to Individual assels within an asset class are offset against ona
another within that class bul are no! offsst In respect of assets In different classes, Revaluation surplus are normally not
transferrad fo accumulated funds on derecognillon of the relevant asset,

Ih accordance with FRD 103D the Heallh Service's non-current physical assels were assessed to determine whether
revaluation of the hon-current physlcal assets was required.

QOther non-financlal assets

Prepayments

Other nen-financial assets include prepayments which represant paymants tn advance of receipt of goods or services or that
part of expenditure made In one accounting perled covering a tarm axtending beyond that period.

Disposal of Non-Financlal Assets
Any gain or loss on the sale of non-flnanclal assets Is recognised at the date that control of the asset Is passed to the buyer
and Is determined aftsr deducling from: the proceeds the carrying value of the assel at that time.

Impaltment of Non-Financial Assels
Apart from intangible assets with Indefinite useful lives, all other assels are tesled annually for Indications of impalrment
excapt for:

« financlal assets;

« Investment property that Is measured al falr value; and

« non-current physlcal assets held {or sale,

If there Is an indicalion of impalrment, the asssls concerned are tested as lo whether thelr earmrying value exceeds Lheir
possible recoverable amount. Where an asset's carrying value exceeds its recoverable amount, the difference is wrllten-off as
an exponse except fo the extent thal lhe write-down can be debiled to an asset revaluation surplus amount applicable to that
same class of assat,

Itis deemed that, in the event of the ioss or desiiuction of an assel, the fulure economls benefils arlsing from the use of the
asset will be replaced unless a specific decision fo the contrary has been made. The recoverable amount for most assels Is
measured at the higher of depraclaled replacement cost and falr value less costs 1o sell, Recoverable amount for assets held
primarily lo generate het cash Inflows is measured at the higher of the present value of fulure cash fiows expectad to be
obtalned from the asset and falr value less costs to sell.

Llahllitles

Payables

These amounts consist predominantly of [labillles for goods and services.

Payabltes are Iniflally recognised at fair value, then subsequently carried at amortised cost and represent liabllitles for goods
and services provided (o the health service prior to the end of the financlal year that are unpald, and arise when the health
service becomes obliged lo make {uture payments in respact of the purchase of these goods and services,

The namal credit terms are usually Net 30 days.
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TALLANGATTA HEALTH SERVICE
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1: Statement of Significant Accounting Policles (Continued)

Provisions
Pravislons are recognised when the healil servics has a present obligation, the future sacrifice of economic bensfils Is
probable, and the amount of the proviston can be measured reliably,

The amount recognised as a provision is the best esfimate of the conslderation requirad fo setlle the present obllgation at
reporting date, taklng into account the Hsks and uncertalnties surrounding the obligation. Where a provision is measured

using the cashflows esfimated to seftls the present obligatlon, its catrylng amount Is the present value of those cashflows,
using a discount rale that reflects the time value of money and rlsks specific ta the provision.

When some or all of the economle beneflts required to setile a provislon are expectad to be received from a third party, the
racelvable Is recognised as an asset If it [s virluvally ceraln that recovery will be recelved and the amount of the recelvable
can be measured rellably,

Employee Benefits

Wages and Salarles, Anntial Leave, Sick Leave and Accrued Days Off

Llabilifies for wages and salaries, including non-monetary henefits, annual leave accumulating sick leave and accrued days
off expected to be settled within 12 months of the reporling date are recagnised In the provision for employee beneflts in
respect of smployees' services up o the reporting date, classifled as current ligblliities and measured at nominal values,

Those liabilities lhat are not expected fo sefile within 12 months are recognised in the provision for employee bensfils as
current liabllities, but are measured at present value of the amounts expected to be paid when the liabllities are selilad using
the remuneration rate expecled fo apply al the time of sefilement.

Long Service Leave
The Habliity for long service leave (LSL} is recognisad in the provision for employee beheflis.

Currant Liabfiity - unconditional LSL. (representing 10 or more years of conlinuous sarvice) Is disclosed as a current
fiability even where the Heallh Service does nol expect o sellle the liability within 12 months because it does not have the
unconditional tight to defer the settlement of the enfitfatnent should the employee take lsave within 12 months,

The cormponients of this current LSL lfabllity are measured at:

- present value - component that the Health Service does not expec! lo sefile within 12 months; and
- nominal value ~ component that fhe Health Service sxpsats (o settle within 12 months.

Non-Cutrent Liability - conditional LSL (represenling less than 10 years of continuous service) Is disclosed as a non-
current liabilily. There Is an unconditionat right to defsr the settlement of the entitlement until the employse has completed the
requisite years of service, Conditional LS. Is required to ba measured at present value.

Consideration is given to expecfed future wage and salary levels, exparience of employse depatlures and perlods of service,
Expecled fulure payments are discounted using Interest rates of Conynonwealth Government guaranteed securities in
Austratta,

Termination Benefits
Terminatlon benefits are payable when employment is termlinated before the normal refiremment date or when an employee
accepts voluntary redundancy in exchange for these benefils,

Liabliities for lermination banefils are recognised when & defalled plan for the terminatlon has been developed and a valid
expectalion has been ralsed with those employass affecled that lhe terminalions that will be carried oul, The liabilities for
tenmination henefils are recognised in othar creditors unless the amount or timing of 1he payments Is uncerain, In which case
they are recoghlsed as a provision,
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TALLANGATTA HEALTH SERVICE

NQTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1: Statement of Slgnificant Accounting Pollcies (Continued}

(k}

{0

(m)

{n}

On-Costs
Employee beneflt on-costs, such as payroll tax, warkers compensalion and superannuation are recognised together with
provisions for employee benefiis,

Suporannuation Liahilitles

The Health Service does nol recognise any unfunded defined benefit Habllity in respect of the superannuation plans because
ihe Heallh Service has no legal or consiruclive obligation {o pay future benefits relating to Its employees; Its only obligalion Is
fo pay superannuation contributions as they fall dus, The Department of Treasury and Finance administers and dlscloses the
State's deflned benefit liabilifias in its financial statemants.

Leases
Leases are classifled at their Inception as elther operating or finance leases based on the economic substance of the
agreement 80 as to rellect the risks and rewards incldental to ownership.

Leases of properly, plant and equipment are classified as finance leases whanever the tems of the lease fransfer
substantislly all the rlsks and rewards of ownership lo the lessee, All other leases are classified as operating leases.

Oporating Leases
Rental income from operating leass is recognised on a straight-line basls over the term of the relevant lease.

Operaling lease paymenls, Including any contingent renlals, are recognised as ah expense In the comprehensive operating
statement on a siralght line basis over the lease term, except where another systematic basls Is more representative of the
time pattem of the benefits derived from lhe use of the leased asset,

Leasehold Improvements
The coslt of isasehold improvements are caplfallsed as an asse! and depreclated over the remaining term of the lease or the
aslimated useful fife of the improvements, whichever Is the shorier.

Equity

Contributed Capital

Consistent with Australian Accounting Interprelation 1038 Contrdbulions by Owners Made fo Wholly-Owned Public Seclor
Enilties and FRD 119 Confributions by Owners , apprapiations for addiflons to fhe net asset base have been designated as
contributed capital. Other transfers that are in tive nature of contrbutlons or distrlbutlons that have been designated as
conlributed capltal are also freated as contributed capital,

Property, Plant & Equipment Revaluation Surplus
The asset revaluation resetve is used lo record Incremeants and decremants on the revalualion of non-current physical assels,

Speclfic Restricted Purpose Ressrve
A specific reslricled purpose reserve s establised where the Heallth Service has possession or tifle {o the funds but has no
discretion to amend or vary the restriction andfor condilion undetlylng the funds recelved.

Commitments for Expendlture

Commitments for expendllure are not racogmsed on the Balance Sheat. Commitments for expenditure are disclosed at thelr
nominal value and are Inclusive of the GST payable. In addition, where it Is considered appropriate and provides addltional
relevant information to users, the net present values of significant Indlvldual projects are slated.

Contingent Assets and Contingent Liabllitias

Conlingent Assets end Contingent Liabllitles are not recognised in the Balance Sheef, but are disclosed hy way of note and, if
quanlifiable, are measured af nominal valus. Contingent Assets and Contingent Liabiflitles are presented Inclusive of GST
receivable of payable respectivaly.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2041

Note 1: Statement of Significant Accounting Policles (Continued)

(o)

(p}

{4)

(r)

Goods and Services Tax

Income, expenses and assets are recognised net of the amount of asscclated GST, unless the GST Incurred s not
tecoverable from the faxation authorily. In this case if is recognised as part of (he cost of acquisition of the asset or as par of
the expense.

Receivables and payables are stated Induslve of the amount of GST recalvable or payable. The net amount of GST
recoverable from or payable to, the taxallon authority Is included with olher receivables or payables In the balance sheet,

Gash flows are presented on a gross basis. The GST components of cash flows arising from Invesiing or financing activitles
which are recoverable from, or payable to the taxalion authority, are presented as an operating cash flow.

Commitments for expendifure and contingent assels and iiabilitles are presented on a gross basis.

Rounding Off
All amounts shown in the Financlal Stalements are expressed to the nearest dollar,

Category Groups
The Health Setvice has Used the following categary groups for reporiing purposes for the current and previous financlal years.

Adimitted Patlent Services (Admitted Patlents) comprises all recurrent hiealth revenue/sxpenditure on adimitted patient
services, where setvices are delivered Ih public hospitals.

Aged Care comprises revenue/expenditure from Home and Community Care (HAGC) programs, Allied Health, Aged Care
Assassment and supportt sefvices.

Primary Health comprises revenuefexpenditure for Community Health Services including health promolion and counselling,
phystotherapy, speech therapy, podiafry and occupational therapy,

Resldential Aged Care {RAC) referred to In the past as psychogeriatric residential services, comprises those
Commonwealth-licensed resldentlal aged care services In recelpt of supplementary funding from DH under tha manial
heallh program.

Othar Services excluded from Australlan Health Cars Agreament (AHCA) {Other) comprises revenuefexpendilure for
services not separalely classifled above, Health and Community Infliatives also falls in this category group.

Now Accounting Standards and Interpretatlons

Certaln new accounting standards and Interpretalions have baen published that are not mandatory for 30 June 2011 reporling
petlod, As at 30 June 2011, the following slandards and interprefalions had been Issued bul were not mandatory for financlal
years ending 3¢ June 2011, The Health Service has hot and does pot inlend to adopt these standards early,

Bate
Standard / Interpretation Summary Applicable | Impact on Entitles Anhual Statements
AASB 9 Financlal Instroments This standard simplifies requirements [Beginning 1 [Dalall of impact is still baing assessed,

for the classification and measuremen}Jan 2013
of financial asssts resulling from
Phase 1 of the IASB's projsct to
replace IAS 39Financlel inslruments:
Recognitfon and Meastroment
(AASB 138 Financlal Instruments:
Regognition and fMeasurement).

AASB 124 Refated Party Covernment related entilies have beefBaginning 1 |Preliminary assessment suggesis the impact (s
Distlostres (Dec 2009) granled parial exemplion wilh ceraln fJan 2011 Insignificant. However, the Haalth Service Is st
disclosure raquiremanis. assessing the detelled impact and whather (o
enfly adopt,
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Note 1: Statement of Signiflcant Accounting Pollcles (Continuad)

Date
Standard ! Interpretation Summary Applicahle { impact on Entities Annual Statemants
AASB 1063 Application of Tiers of [This Standard establishes a differentigBayinning 1 {The Victorian Governmant [s currshily
Australlan Accounting Stenderds  |financial reporting framawork July 2013 considering the fmpacts of Reduced Disclosure
consisting of two liers of reporting Requlrements (RDRs) for cerlain publlc seclor
requiramants for prepating general entitles and has nol declded if RDORs will be
|purpose financlal statements. Implemented to the Victotian Public Ssctor.
AASB 2008-11 Amendments to This Standard glves effact fo Beginning 1 |Dslall of impact is still being ascgssed,
Australlan Accounting Standards  Jeonsequential changes arising from the|Jan 2013
arising fram AASB § JAASB 1, 3, 4, |issuahce of AASB 9,
5, 7, 101, 102, 108, 112, 118, 121,
127, 128, 131, 132, 136, 130, 1023
and 1038 and Inferpretalions 10 and
12}
AASB 2008-12 Amendments o |Beglnning 1 {The amendmenis only apply to those enlities to

Australlan Accounting Standards
[AASB 5, 6, 108, 110, 112, 119,
133, 137, 138, 1023 and 1031 and
Interpretations 2, 4, 16, 1038 and
1052]

i'rTuis slandard amands AASE 8 to

reguire an entily lo exerclse judgemerglan 2011
In assessing whether a government
and enillles known to he undet the
canirol of that government are
consldared a single cuslomer for
purposes of certaln operaling segmen
displosures. This standard also maked
numercus editorial amendments {o
other AASs.

whom AASB 8 applies, which are for-profit
anfitles sxcapt for-profit govemmeant
deparimenis, Datal] of impact Is still belng
assessed,

AASB 2009-14 Amendments {o
Australlan Interpretation ~
Prapayments of 8 Minimum Funding
Requirement [AASB nlerpratation
14}

Expsctad to haye no significant Impact.

AASRE 2010-2 Amondmenis lo
Austrellan Accounting Standards
arising from Reduced Disclosure
Requirements

Does not affact financlal measurement or
racagniflon, so Is not expected to have any
Impact on financlal result or position. May reduc]
some nole disclosures In financlal statements,

o

AASB 2010-4 Further Amendmaents
to Ausirafian Aecounting Standards
arlsing from the Annusl
improvements Project [AASB 1,
AASB 7, AASE 107 & AASB 134
and Interprefation 13]

No signifleant impact on the finandal statementy.

AASB 2010-5 Amendments {o
Australian Accounting Standards
[AASB 1, 3, 4, §, 101, 107, 112,
118, 119, 121, 132, 133, 134, 137,
139, 140, 1023 & 1038 and
Interpretations 112, 115, 127, 132 &
1042]

Ne slgnlficent impact on the financial statsmenty.

AASB 2010-8 Amendments lo
Auslraiian Accotnting Slandards —
Disclosires ont Transfers of
Financial Assels [AASB 1 & AASB

]

Amendmanis to Interprefation 14 arlsdBeginning 1
fron the lssuance of prepayments of gJan 2011
minimum funding requirement,

This Standard makes amendments to|Beginning 1
many Auslralian Accounting July 2013
Standards, including Interpretations, t
lintraduce reduced disclosura

requirements to the pronotncements

for application by certaln types of

entities.

This Standard makes numergus Beglnning 1
Improvements designed to enhance  |Jan 20114
tha clarily of stendards,

This amendment confalns editorlal  |Beginning 1
corractlons to a rangs of Australlan  |Jan 2011
Accounting Standards and

Interpretatlons, which includss

amendments fo reflect changas made

to the text of IFRSs by the IASB.

This amandment adds and changes [Beginning 1
disclosure requirements ahout the  fluly 2011

fransfer of financlal assels, This
includes the nalure and risk of tha
financlal assefs,

This may Impact oh depariments and public
saclor entifles as it craates addilional disclosure
for transfers of financial assels. Detall of inpact
Is sfil! being assessed.
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TALLANGATTA HEALTH SERVICE

Note 1: Statement of Slgnlficant Aceounting Pollcles {Conlinued)

L* v

Defarrad Tax: Recovery of
Untlerlying Assets [AASB 112}

Date

Standard / Interpretation Summary Applicable | Impact on Entitles Annual Statemants
AASB 2010-7 Amendments lo Thezs amendments are in relalion to [Beglhning 1 [This amendment may have an impaci on
Australlan Accolnting Standards the introduclion of AASB 9. Jan 2013 dapartments and public seclor bodies as AASE
arising from AASB 8 (December [s & new standard and it changes lha
2010} JAASB 1, 3,4, 8, 7, 101, 182, raquirements of numearous slandards, Detall of
108, 112, 118, 120, 121, 127, 128, impact Is still belng assassad.
131, 132, 136, 137, 139, 1023 &
1038 and Interprefations 2, 8, 10,
12, 19 & 127)
AASE 2010-8 Amendments lo This amendmant provides s practical [Beginning 1 | This amendment provides addilional clanticalio
Auslrafian Accounting Standards — lapproach for measuring defarred tax |Jan 2012 through practical guldancs,

assels and deferred tax liabllilles whan
measuring investment properly by
using the fair value model in AASE
140 Invesiment Property.

AASB 2010-8 Amendments fo
Auslralian Accounting Standards —
Severe Hypsrinflation end Removal
of Fixed Dafes for First-ffme
Adopters [AASE 1}

This amendmant provides guidance fofBaginning 1
entitles smerging from sevare July 2011
hyperinflation who are golng to resum
presenting Australian Accounting
Standards financlal statements or
entities that are going 1o presant
Auslralian Accounting Sfandards
financial statemnents for the first fime, |
provides telief for first-time adopters
from having lo raconstiuet fransaction
that occurrad before lheir date of
translilon fo Australian Accounting
Standards.

Amendmant unfixely 1o Impact on public sector
antillss.

AASB 2011-1 Amendments fo
Ausirafien Accounting Standards
arising from the Trans-Tasman
Convergence Project [AASS 1,
AASB 5, AASE 101, AASB 107,
AASB 108, AASB 121, AASB 128,
AASB 132 & AASE 134 and
Interpretations 2, 112 & 113)

f

This amendment affects mulliple
Auslrallan Accountlhg Standards and
AASSB Intarprelations for the objacilve
of increased alignment with IFRSs and
achiaving hammonisation betwaen both
Australlan and New Zeatand
Standards. It achleves this by
removing guldance and definitions from|
some Australlan Accounting
Standards, without changing their
raquirements.

Beginnlng 1
July 2011

This amendment will hava no significant impact
oh public seclor bodles,

AASB 2011-2 Amendments to
Australian Accounting Standards
arlsing from the Trans-Tasman
Convergence Profec{ — Reduced
Disclosure Requirements [AASB
101 & AASB 1064]

The objsctive of this amendment is to
include some additional disclosure from
the Trans-Tasman Convargence
Project and o redues disclosure
raquirements for entilies preparing
general pumpose financial stalements
under Auslraltan Accounling
Standards — Reduced Disclosure

Beglnning 1
July 2013

The Victorian Governinent is currenlly
censldering the impacts of Reduced Disclosura
Raequirements (RORs) and has not decldad If
RDRs will be implamented to Viclorian Public
Saclor.

AASB 2011-3 Amendmenis fo
Australian Aceounting Stendards —
Orderly Adoptioen of Changes to the
ABS GFS Manual and Related
Amendments [AASB 1049]

This amends AASB 1049 te clarifly the]Beginning 1
definition of the ABS GFS Manual, andJuly 2012
lo facifitate the adoption of changes ta

the ABS GFS Manual and related

diselosures,

This amendment provides clariicalion io users
ot the varsion of the GFS Manuat to be used
and what lo disclose if the latest GFS Manual i
nat used. No impact on performance
measurements will ceeur,
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TALLANGATTA HEALTH SERVICE

NOTES TQ THE RINANCIAL STATEMENTS FOR TIHE YEAR ENDED 30 JUNE 2011

Ravenue

Ravenue from Operating Aclivitles

Governmen{ Granly

« Deparimant of Heallh

- Slate Governmen - Olher

- Commonwasith Govermmant
- Residenlial Aged Care Sulsidy
» Qther

Total Gavernmont Grants

Indirect Contribullons by Dapadmett of Health

~ Insurance

+ Long Servica Leave

Totaf Indlrect Contributlons by Deparimeont of Hoalth

Palleni and Resldent Feas
- Palient and Rasldent Faas (refer note 2b)
- Resldental Aged Gare {refer nole 2b)

Other Revenue rom Operaling Aclivilles

- Madicat Canlre

- Othar

Suhb-Total Revenue from Oparating Activilles

Revantio fram Noen-Cperating Aclivities
Interest
Sub-Tolal Revenue from Non-Oparating Activities

Revanue from Capltel Purpose lncome
State Govermnmpnt Capltal Granls
- Targeled Capital Works and Equipment

Net Loss on Dlsposal of Non-Financial Assels (teler nola 2c}

Donallons & Baguests
Huma Rural Heallh Alllanca Ceplial Income
Suh-Total Revenus from Capital Purpase Incoms

Total Ravenuae (refer nole 2a)

indirect contributions by Department of Health {DH)

Depariment of Heallh makes cerdain peyments on behall of the Heslih Servica. These amounts have heen

broughl to account In delermining the oparating rasui for the yaar by recording them as ravenue and expehises,

This note relales to revenues above the nel rasult tine enfy, and does not reconclia to comprehensive income.

Analysls of Revehus by Source

Revenue from services supported by Health Services Agrooment

Goyernment Granls

Ind'rect Contributions by Deparimont of Heallh
Patiant and Restdent Fees {refer nole 2)
Qiher Revanue from Operating Acliviles
Interest

Caplial PFumose incoma (refar hota 2)
Suh.Total Revenua from Servicey

Supported by Heallth Sarvica Agzewment

Revenue from Servicos Supporied by
Hosplial and Communtty Inlilatives

Medice! Cenlre Income

Sub.Total Revanua from Servites

Supported by Hosplal and Cammunity Initlatives

Total Ravenue

HSA HSA HsG! HEC] Total Total
2011 2010 2011 2010 2011 2010
$ $ $ § § $
4,468,617 4,329,626 - . 4,468,617 4,329,626
23,400 - . . 23400 -
1,483,884 1,380,951 - - 1,463,884 1,980,851
- - 56,932 56,032 56,632 56,932
5,955,801 5,710,577 56,932 66,932 6,012,833 5,767,509
160,883 122,583 - - 160,883 122,503
8,929 {54,010) . - 8,829 (54,010}
168,912 68,573 . 169,912 £8,513
243,860 284,711 - . 243,860 264,711
772,858 848,444 - - 772,958 848,444
1,016,818 1,112,155 . - 1,016,818 1,113,165
- . 290,786 230,609 290,786 230,609
290,458 265,880 18,200 28,807 306,658 292 387
7,433,088 7,167,385 163,926 314,348 7.797,017 7.A72,233
373.874 365,225 s 373,974 365,225
373,974 365,225 . 373,974 365,225
300,886 - - 300.888 -
{7.101) (4,348) . {7,101} (4,348}
22,662 i7.398 . 22,862 11,388
- {136} - . {138)
318447 12,814 - 316,447 12,914
8,123510 7,536,024 383,928 314,348 8,487,438 7,850,372
Admittod Agad Ptimary
Patlenis RAC Care Health Other Totat
2019 2011 2011 2011t 2011 20114
$ $ ¥ $ 5 §
3,903,087 1,655,169 522,695 188,260 26610 6,012,833
66,266 74,761 22,089 6,786 . 169,912
243,860 172,958 - - - 1,018,818
87,184 15,448 170,117 17,129 16,200 306,658
35830 323336 11,324 3484 . 373574
308455 2,373 4,086 1583 480 316,447
4,044 672 3,154,045 731,214 224,421 42,290 8,196,642
- + - 290,786 280,746
. - - 2aD,786 290,788
4,044,672 3,154,045 731,214 204,421 233,086 8,487,438
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Hote 243

Note: 2b

Nate Z¢c:

Note 3:

TALLANGATTA HEALTI SERVICE

WNOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 TUNYE 2011

Analysls of Revenua by Soutgo {nontinued)

Revenus from services supported by Heallh Services Agraoment

Governmenl Grants

Indlrect Gonlributions by Dapariment of Heallh
Patient and Resldent Foes (refer nofe 24}
Qlher Revenue {rom Operaling Activilles
Inlerast

Caplial Purpose lncome {rofer aote 2}
Sub-Total Ravenus fron Services

Supporiait by Health Ssrvica Agreamant

Revenue fromn Serylces Supported by
Hoapital and Community Injtiatives

Medlcal Cenfre Income

Sub-Folal Ravanua from Sarvices

Supportad by Hospilal and Community inftlatives

Total Rovonue
Patlent end Resldant Foos

Recurtent

Acule

- Inpatlents

Residential Aged Care

- Generte

- Rasidentlal Accommedation Paymenls
Total Recurrant

Not Galn/{Loss) on DHsposal of Non-Financlal Assets
Praceads from Dlsposal of Non Currant Asssts
Molor Vehicles

Piant and Equipment

Total Proceads from Disposal of Non Current Assols

Lass: Written Down Value of Hon Current Assats Sold
totor Vehicles

Plant end Equipmen]

Total Writton Down Value of Hon Current Assets Sold
Neot galnsi{losses) on disposal of Non Gurrent Assels

Expenses

Employoe Expunyes
Sakirles and Wagses
VoorkCover Premfumn
Long Servico Leava
Bupranzualion
Tetal Employon Banefits
Hon Salary Labour Gosts
Fees for Visiting Medlcal Cificars
Agency Costs - Mursing
Fee for Savica Confiaclors
Tetal Mon Salary Labols Costs
Supplles & Consumaklas
Devg Suppltes
Medical, Surglca) Suppies and Prosthesis
Food Supplins
Total Bupplles & Consumables
Gther Expenses frem Gontinuing Opetatlons
Demnastic Senvices & Suppliss
Fuel, Light, Paveor and Waler
Insurance cosls funded by the Depadment of Heallh
Molor Vehicle Expenses
Repsits & Malntenanca
Kalntenancy Contracts
Patlent Transpoid
Bad & DovbHul Debls
Qther Adriinistsative Bxponses
Audt Fags - VAGO - Audi of finendial slalements
‘Total Othay Exponses frem Continuing Operatlens
Expondlture using Capltal Purpose Incoms
Other Expenses - Hume Rural Heakh Allanca

Depreclation and Amestlsation {refer note 4)

Total Expenses

Admitted Agod Prlmary
Patighis RAC Cara Henlth Other Total
2010 2010 2010 2040 2010 040
4 $ $ $ $ §
3,124,060 1,841,823 504,918 239,778 56,832 5,767,569
104,518 {23,784} {7,021} {2,160) . 88,673
264,711 848,444 . . . 1,413,165
56,323 14,380 178,186 18,08% 26,807 262,387
24,448 330,883 7.7118 2,375 - 365,225
12,606 . - 218 - 12,914
3,683,756 3,011,568 051,802 258,900 23,738 7,619,763
. . 230,608 230,609
. - . - 230,608 230,602
3,583,750 3,014,568 661,802 258,900 394,349 7,850,372
2014 2010
$ $
243,850 264,711
695,942 112,428
16,016 76,046
1016,818 1,113,155
95,000 £0,658
364 -
85364 §0,656
102,465 55,004
102,465 65,004
{7,101) {4,348}
HSA HSA HE&L| H&CI Total Total
2011 2010 2011 2010 2011 2610
$ $ $ $ $ 3
5,076,885 4,805,440 378,114 381,415 6,454,008 6,286,855
77,023 80,929 6,088 5483 83,002 BE4142
168,488 94,684 {3,163) 25,032 165,335 118,726
432,677 432,012 24.508 14,174 457,183 446,188
5,755,073 5,513,075 405,536 426,104 8,160,609 5.939,179
- - 135,303 38,426 135,303 38426
3.078 16,014 - . 3,070 18,014
119,310 80,717 . . 118.3{0 90,117
122,388 106,731 136,303 38,426 257,691 145,157
33,354 39,712 - - 33,354 39,712
§7,38% 73,184 1503 {188) 68,892 77,995
184 577 200,718 126 23B 184,702 201,004
285,320 318,512 1,828 99 286,848 318,711
125,667 160679 1758 142 125 842 150,821
250,451 218,738 354 - 250,805 218,738
160,983 122,583 - - 160,883 122,583
5,985 68,334 - - §1,985 58,334
04,304 79604 884 330 85,258 78,930
236,461 20,394 - - 36481 20,384
12,223 12,872 - - 12,223 12,072
17,80 417 - - 17,838 417
665,420 544,848 82,077 78,464 647,497 §22,392
12,860 18,347 - - 12,680 183147
1,327,092 1,226,778 83,460 78,842 1.411,552 1,305,718
2,047 - - - 9,047
1,038,468 1,041,410 480,213 78,332 1,128 681 1,119,749
8,629,241 8,215,859 716,240 521,910 9,245,484 8,837,561

Pags 22
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Hote 320 Analysls of Expensos by Soursa

Note &

Hote 5:

Servicos Supporied by Health Service Agreament
Employde Expensos

Hon Salary Labewr Costs

Suppies & Consumables

Other Expanses from Continuing Cperations
Depredation and Amortisation {refer note 4)
Sub-Total frem Services Supported by

Hazlh Servics Agresmoent

Sarvlces Supperted by Hespital and Communlty Inltiatives
Employge Expenses

Non SalaryLabour Costs

Supplss & Consumablas

Qther Bxpansas from Contineing Qperations
Dopraglalion and Amostisation (rafer nata 4)
Sub-Total Expanses from Services

Supparted by Hospital and Community inltlatives

TOTAL EXPENSES

Sernilcos Supporiad by Health Service Agrasment
Employaa Expenses

Neon Satary Labour Costs

Suppliss & Consumables

Gther Expoases from Cortiing Operatlons
Depreciation and Amoriisatioa (refer note 4)
Expenditure using Capital Puipese Inchima
Sub-Total from Services Supported by

Haaith Sorvicn Agresniant

Sarvicos Suppested by Hospltal and Gormunlty Inftlatives
Ewiployec Expantes

Non Salary Labour Costs

Supplles & Consumables

Cihar Expensas from Continuing Operations
Depsedation end Amodtisation {tefer note 4)
Sub.Total Expansses from Services

Supported by Hospltal and Community lnitlatives

TOTAL EXPENSES

Depreciation and Amortisation

Popraclatien
Buildings

Plan & Equipiment
Medlea! Equipment
Lend lmprovements

Cash and Cash Equivalonts

For the purposes of the Statement of Cash Flows, tash asseis includes cash on hand and In banks, and shor.lorm deposits

which ate teadity convertitle to tash onhand, and ers subjact fo an Inslgnificant 1isk of change In value, nel of sutsianding bank overdrafis

Gashon Hand

Cashal Bank

Shod Tem Honey Markei
Total

Repraseniad by;

Gash for Heallh Service Operations {as per Cash Flow Stalament)

Cash for Monlas Hald i Trust
- Gash sl Bank

Admlitad Aged Primary
Patiants RAC Cara Hoalth Othor Total
2011 2014 2011 2011 2011 2011
$ $ H 3 & $
2,746319 1,945,365 764,174 302,185 - 5,766,073
30,072 27,865 12,249 52,102 - {22,388
123,672 157,340 569 3,739 - 285,320
571,547 640,189 170,388 45,868 . 1,327,992
398,364 448,401 135,320 56,383 - 1,038,468
3,869,074 3,119,280 1,078,700 460,287 - B,620 241
- - - - 400,636 405,636
- - - 135,303 135,303
- . - 1,628 1,628
- - - 83,660 83,660
- - - - 80,213 80,213
. . . . 716,240 716,240
3868474 3,119,280 1,079,700 460,287 716,240 9,245 48t
Admittad Agad Primary
Patients RAC Gate Health Othsr Yotal
2010 2010 2010 200 2910 2010
$ 3 3 5 3 $
2,460,102 1,853,308 730,438 361,627 5,613,075
28,147 10,227 5,630 64,127 - 106,733
134.828 186,782 12,716 4,307 - 314,812
584,012 482,418 113,532 az2,814 . 1,225,748
470,855 380603 123104 67,148 - 1,041410
8047 - . - 9,047
3,688,181 3,003,218 203,418 529,523 8,215,651
. - 426,104 425,104
- . . - 384256 28,475
- - - . ] 499
. . . . 78,842 78,042
. - . . 78,339 78,330
. . . . 524,810 621,910
3,689,381 3,003,218 993,119 529,823 621,910 8,837,561
201 2010
H $
885,437 884,066
207.284 169,332
16,618 20,104
16,342 16,250
1,128,681 1,119,749
500 500
295,692 172,998
343,891 66,188
540,083 239,687
840,083 239,687
G40,083 239,687
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Hoto G:

Naote 7:

Nole 8:

TALLANGATTA ITCALTH SERVICE
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 3 JUNE 2011

Rucalvablos 2041 2018
$ §
CURRENT
Contractual
Trade Deblors 104,760 77,787
Palient Faes 80,320 154,138
Acciued Invesiment Income 76,586 119,365
LESS Altowance for Poubtiul Pabis
Palienl Fees - .
260,684 350,260
Statutory
GST Recshvatie an,552 17,060
Accrued Ravenug - Dapaniment of Heallh 208,579 152 544
230,130 169,604
TOTAL CURRENT RECEIYABLES 498814 519,884
HON CURRENT
Statutory
Long Sendce Leave - Departmant of Haallh 04,476 82,645
TOTAL HOR-CURRENT REGEIVABLES 95,425 82,645
TOTAL RECE(VABLES 591,288 602,429
{a} MavamentIn 1he Allowanca for Doubtfut Contractual Recolvablas
Balance at beginning of year - -
Amounts yritlan off gusing the year - .
tncrassel{déecreass) in Allowance recognized in ns! resulf - -
Belance al end of year B N
{b} Agelng of Racelvables
Please refor 1o note 14 {b) for tha agelng analysis of conlraciual recelvables
{c} Naluro and oxlent of risk arlsing from Recalvables
Pieasa rafar to nole 14 {b) for tha nalure and axtend of credit rlsk arising from contraciual recalvables
Investments ahd Ofher Finantlal Assots
Current
Ausiratian Dollar Term Deposis 5,037,337 5,200,503
TOTAL 5037337 5,209,502
Raprasented by:
Health Service [nvasiments 1.255,942 1,566,250
Atccommedation Bonds. 3,780,360 3,640,405
HRHA Joini Venture monles held in Trust 1,035 2.768
TOTAL 5,047,337 5,209,503
(2] Agralng of Other Flnancla) Assets
Please refer to neta 14 (c) for Lha againg analysis of Invesiments and Cther Finandal Assels
{b) Nalure and extent of visk arislng trom ather finapclel assata
Please refor fo nola 14 {¢) Jor the nature and extanl of credif sisk arising from Inveslments and Other Financial Assets
Praporty, Plant & Equipment
Land
Lend &t Falr Value 303,000 303,000
Land Imprevenants al Falr Vales 316,282 311,500
Less Accumutated Depreciation 32,592 16,250
283,690 285,250
Tetal Land 586,890 508,260
Bulldlngs
Bulldiags al Fair Valus 10,476,167 10,420,568
Less Accumidated Deapreclalion 769,603 884,066
701,254 8,536,502
Total Bujldings ,701,254 8,036,502
Plant and Equlpmont
Flart and Equipment et Falr Vatue 2,083,267 1,855,112
Less Accumulated Dapreciation 1,110,738 982,086
Total Plant & Equipment 872,531 872,118
Hedlcal Equipmeant
Medical Equipment 21 Falr Value 358,767 318,597
Less Actumylated Dapreclation 217,502 197,884
Totaf Medical Equlpmont 141,765 120,713
TOTAL PROPERTY, PLANT & EQUIPMENT 10,401,740 11,127,551
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Note 8: Propertly, Plant & Equipniont {continuad)

Reconelliation of the carrying amoumts of each class of nsse! sl the beginning end end of the cumaent &nd previous financial yaar Is set out below,

Land Land Bulldings Plant & fhodical Tolal
Improvemants Equipment Equlpmant
¢ $ $ 3 §
Balance at 1 July 2008 303,000 341,600 10,410,200 736,984 102,817 11,884,601
Addliiens . . 10,368 388,468 37.807 437,133
Disposals - . {55,004) . (55,004)
Depreclation Expensa (riote 4) - {16,260} (884,066) (189,332} (20,101} {1,118,749)
Balanea at 1 July 2010 303,000 285250 8,536,502 8721186 120,713 11,127,881
Additlons - 4,782 60,189 410,184 401790 505,305
Disposals - - {102,465) . (102,465)
Dapreclation Expense {note 4} - (15,343) (B85,437) {207,284 19,618 1,128,681
Balance at 30 Juie 2011 303,000 283,680 8701754 672,631 141,28 10,491,740

Land and bulldings earrled at valuallon

An Indepandant valuation of the Heallh Service's properly, plant and equipment was parformed by the Valuer-Genaral Viclotia 1o detemilna the falr vaiue of tha Jand
and bufldings, The vaheation, which conforms to Austielian Valuallon Standards, was daterminet by reference to the amounts for which assels could be exchanged
between knowiedgeable willing partlesin an am's length fransaclion. The veluation vas based on Independan! assessments,

The effective dfala of the valuation 1s 30 June 2609,

HNote 8i: Payables 2 2016
Currant $ $
Contractual
Trada Credilors 278,648 222,407
Actrued Expensos 32,262 21,810
TOTAL PAYABLES 310,910 244,217

{8} Maturity analysls of payablag
Piease refer to note 146 for the ageing analysls of contraciual payables

(b} Hatura and extant of sk arlsing from payables
Please refor lo nole 14¢ for the nature and exfent of risks arising [rom contratiual payablas

Hota 10; Provisions 2011 2010
§ $

Employat Bonaofits and Related Oh-Cests

Cusrant

Unecondillonal Long Senvice Leava Entillement 661,762 519,853
Accrued Salarles and Weges 180,530 161,418
Annual Leava Enfitlaments 520,952 489,262
Acceued Days Off 6,296 7.841
OnCosts ) 61,813 §6,780
TOTAL 1,240,083 1,235,161
*Current Employee Benefits thal:

Expectad ta ba utised within 42 monlhs (nominat valua} 1,240,188 1,148,498
Expacted to be ulflsed aller 12 months (present valua) 89,905 00,863

1,340,093 1,235,164

Hon Current

Conditlonef Long Service Leave Enlillemsnts (presen! value} 185,467 163,678
TOTAL 185,467 483,678
Movement in Long Sarvice Leava

Carrying amoun! at starl of yaar 683421 653,097
Provislon mads during the year

- Ravalualicns {3,243) 3,134
« Expensge recegnising employee servica 151,947 115,464
Selllsmant made during the year {114,906) {68,284}
Carrylng amoun! al end of year 117,259 583,431

Hote 11! Other Llabliiles

Gurrant

Honles Held In Trust - Accommedation Bonds (Rsfundable Enlrance Fees) 3,740,380 3,640,485
Monlag Held In Trus{ - HI{HA 1.035 2,768
Tatal 3,761,395 3,643,253

Repreaoniod by;
Cash Assets {refer to Note 5}

Investment and Oher Financlal Assels {refar 1o Nele 7) 3,781,395 3,643.253
781,395 3,643,253

Hanles heid in trus| have been prasenlad as a current kability as tha Health Service does nod have an uncoaditional right la deler selllemant for at teast 12 menths.
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Nota 12:

Note £3:

Rois 14:

TALLANGATTA HEALTH SERVICE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Equity

() Praporty, Pient & Equipment Revalvation Surplus
Balanco al the beg'aning of the Repoding Perod
Revalyalion Increment/{Docremeant)

Land

Buildings
Ba'ance al the end of the Reporling Perlod

Repregonted by:
Land
Bulldings

{b) Contributad Capltat

Belanca at the beginning of the Reporling Perod

Capital Contrbuilon recelvad from the Victorlan Govamment
Balance at lhe end of the Reporiing Perlod

¢ Accumulated Burpluses{Dalleits)

Batance at the boginning of the Raporiing Perlod
Net Resull for the Year

Balance al tha end of the Reporting Period

{d) Total Equity at ond of finencial year

Reconclilation OF Net Rosult for the Year to Het Cash Inflow/{Outflow} from Oparating Activities

Mot Result for the Year

Deprecialion

Net Loss on Saka of Planl & Equipment

Change In Operatlng Assets & Llabiflies
Increase/{Dacreass} In Payables
lacraasef{Dacrease) In Employee Benefits
{Increase)Decsease In Prepayments
{IncreaseiDecranse In Recalvables

HET CASH INFLOW FROM OPERATING ACTIVITIES

Financlal Instruments

{a) Financlal Rlsk Managemont Ohjectivas and Policlas

The Heallh Service's principal financlat astruments cemprise of:
- Cash Assels

- Fermy Deposils

- Receivatlas (axciuding stalulory receivables)

- Payables (excluding sfatutery payablos)

- Accommodalion Bonds

2011 2019
$ H
6,424,949 8,424,049
5,429,048 (AR
598,771 595,771
5,926,178 5,626,178

6,424,045 6,434,649

7.420,722 7,420,722
7,420,722 7,020,722
{1,813,080) (926,791)
V58 043 987,189
12,672,023} {1,913 980
11,472,648 41,931,641
2011 " 2010
$
{769,043} (987,189)
1,128,681 1,119,749
7104 4,348
66,603 16,175
96,821 63452
(62,564) (18,718)
11,148 (164,674)
500,029 33,144

Detalls of the slgnificant accotmting policles and methods adopled. intuding tha eniteria for recogition, the basls of imeasurament and the basls on Which Income and
expanses ara recognlsed, Inrespect of each class of finandel asset, finandial llabkify and squlty hslrumant are distlosed Inhole 1 to tha financlal statements,

The man puipose In holding financla! Instruments is 10 prudentially manage the Health Servea financial risks witiin the gavermineni palicy parametars,

Calegorlsation of Flnanclal ins{ruments

Flnanclal Assets
Cesh end Cash Equivalents
Leans and Recetvables

Flnanclal Lizbillties
At Amortised Cost

Carrylng Amount
2041 201D

§ $

640,083 230,687
5,208,021 5,659,783
4,082,305 3.882470

No nel hokEng galn or loss was made In respact of &0y of the above categores of financlal instruments vith the axception of Interest revenus which is dlsclosed [a nols 2.
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Note 14! Finanelal Jissfrumants {continued)

{b) Credit Rlsk

Credil sk atises from the contraclual financlal assets of the Hoalth Service, which compiise cash and deposlis, non-slatulory receivables and avallabla for sale contraciual
{nancla assets as lstad b the labie balow. The Heallh Service's exposure to credif tlsk arlzas fiom the polontial defauk of a counler parly on thalr conirattua! obligations
resultiag in Bnunclal loss to the Heelth Saivice. Gradi risk Is measured ai {alr value and Is monitored on a regular basls,

Credil risk assorlated with tha Health Seivice's contraciual flnandle] assets Is mintmal bacause the mala deblor [s the Victortan Gevemmaend, For deblors pihar than lhe
Government, it is the Heallh Service's policy (o deal where possible with entiles with high crodit ralings. Trade ant Other recalvabios that are nof efther past dusa nor
Impaired ere considered to ba of high credtt quality. .
Provisten of Impalmient for tontraciual financlal assels Is recognised when thora s ebjective evidence that tha Hea%h Sarviee wil not be sbie 1o coliect a recalvablo.
Objective evidence includes financlal difficultles of the deblor, default payments, debts which are mora than 60 days ovardue, end changss In deblor credit 1alings.

In additton, 1he Heallh Service doas not engage tn hedging Tor its confraciual financlal assets and mainty oblalns contraciual fnandal assels that are on fixed interesl,
axcept for cash assals, which are melnly cash at bank, As wilh the pollcy tor dablors, the Heatth Serviee's polioy 15 1o only deal with banks with Iigh cred ratings,

The maximum oxposure 1o ¢redit fsk Is the canrying ameunt, net of any provisions for Impalment of thosa assats, as disclosad In the balante shee! and notes to the
Enancla! stalements. The healih service does nol hava any mateslal cradit flsk oxpesure lo any stngle recelvabls or group of racelvables under inanclal Instrumants entered
inlo by the enlity.

Agelng analysls of financlal assels as al 30 Juno 2041

Nolt * Past Dua But Not Impalrod
Past Due Less than 14 3 Months - 1.5 lmpalrod
Carrying And Not 1 Month Months 1 Yoor Yoars Finanglal
Aniount Impalrad Assots
2011 $ § H $ $ $ §
Financlal Assets
Gash and Cash Equivalents 640,063 640,083 - - . - .
Recelvables
- Trade Deblars 104,769 104,769 - . - - .
» Other Recalyables 166,015 145,083 . 2,082 1,760 . .
Cther Financlal Assets - Teim Deposli 8037337 5,037,337 - . . - -
Tetal Financlal Assats 5,935,104 5,027,872 - 9,032 1.760 - -
2010
Financial Assets
Cash and Cash Equivalents 239,687 236,687 . - . . .
Raceivables
- Trade Deblors T8t 12,767 - - - - -
« Other Recelvables 272,493 219,416 602 4,328 35,764 12,483 .
Other Financlal Assels - Tarm Depost 5,208,503 5,209,603 . - - - .
Tofel Financlal Asssts 5,788,470 £,746,303 502 4,328 35,764 12,483 .

Thers are no malerial inanclal assels which are individualiy daleminod to e Impalyed. The Health Service does nol hold any collateral as security nor credil snhancements
relsllng fo any of [ts financlal agsofs.

Thera are no fnanclal assels that have had thelr lenms renegotated so s to prevant them from belng past dus or Impaired, and thay are slated at tha carrying smounts as
Indlcated. The agelng analysis table above discloses tha agelng only of contracival inanslal assats thet ere pasl due but nat impalred,

{c} LlquidHy Risk
Liquidly risk Is the risk thet he Heslth Service would be unable lo meet fis financlal obBgatens as end whan they fall dua.

The Haalth Service's maximtm exposure lo iguldily risk Is the catrying amounts of financlal Pabllilies &s disclesad In the face of tha balance shael, The Haalth Service
manages ks tquidity s¥ by monftoring lorecast cash flows and ensuring fhat Higu'd assels ars avatable,

The follevdng table discloses the contraciual malusily analysls for the Heallh Service's financlal Habllitles. For inlesest rates applicable to each class of fiabllity refer 1o
Individuat notes to tha finansial stalements.
Maturity Dates

Loss than 13 3 Months « 15 Over 5
Carrying  Contractual 1 Month Months 1Year Years Yaars
Amotint Cash Flows
2011 3 % § $ $ $ $
Payablas 310,910 310,910 302,910 8,000 - - -
Othar Financlat Uabiitles
- Accommadation Bonds 3.780.360 3,780,360 - 3,780,360 . . .
- Other 1,035 1035 1,635 - < - .
Total Financlal Llebiftles 4,092,305 4,092 305 303,045 3,788,350 - - -
2010
Payables 244,297 244,217 244 217 - . - -
Qther Financial Liabliities
- Accommodalion Bends 3,640,485 3,640,485 - 3640485 - - .
- Other 2,768 2,760 2,768 . - - -
Tolal Financlal Liabfities 3,887,470 3,887,470 246,985 3,640,485 - - _
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Nots 141 Flnancial [nstruments {continged)

(d) htarket Rlsk
The Heaith Servica's exposures (o markel fisk are pHmarily fhrough inferest rate sk vwWith only Inskmiflcant exposure to forelgn currency and olher price fsks,
Obleclivas, patcles and processes used o Inanage each of these risks are disciosed below.

Cucrency Rlsk
The Health Setvice has ne exposure {o foralgn eurrency risk.

Interost Rato Risk
Expesure to Inferes! rata dsk right arlse primarly through the Health Servica's Interas) bearing assels and dabififes, Tha Heallh Servite cufrently has no [ateresl bearing
flablifles and Is unhikely 1o have any Inlo the fulyra as Inferest bearing Hablitles can onYy ba entered Info with the approval of the Depailmenl of Treasury and Finance.

Othar Price Risk
Tha Health Service Is exposad lo Insignificant other price nisk

Interast Rata Exposure of Financtal Asssts and Liabilitlas as at 30 June Welghtad Interest Rale Exposure
Avaraga Fixed Varlable Hon
Interest Carrylng Interost Interost Interest
Ratas Amount Rate Rate Boarlng
2011 % 3 4 $ $
Flnanelal Assets
Cash and Cash Equivalents 3.00 640,083 639,583 500
Recelvables
- Tiada Deblora Q.00 104,789 B - 104,768
- Othar Recelvablas @00 165,915 - . 155,015
Olhar Elnancial Assels « Term Doposit 6.04 5,037,337 5,037,337 . .
5,938,104 5,037 337 839,683 261,184
Finanelat Liakliltios
Payables .00 310,810 - - 310,810
Other Finanelal Labililios
- Accommoctalion Bonds 000 3,700,360 - - 3,780,360
« Other 0,00 1,035 - - 1,035
4,082,306 . . 4,092,305
2010
Flnanclal Assets
Cash und Cesh Equivalents 2.50 239,087 - 239,187 500
Recelvables
- Trada Deblors 0.60 787 . . 77,787
« Olher Recsivebles 0.00 272,493 - 272,493
Clhier Financlal Assels - Termn Deposit 550 5,209,603 5,209 503 - -
5790470 5,209,603 239,187 350,780
Financlat Llabilitles
Peyablas 0,00 244,217 244,217
Other Financta) Liabllitias
- Acconunodation Bonds 0.00 3,640,485 - - 3,540,485
« Other 0.00 2,768 - - 2,768
3,887 470 N - 3,887,470

Sensltivity Dlsclosuye Analysls

Takng Inlo account past performance, fultye expecialions, ecenotnlc forecasis, and management’s knowledgs and experiencs of the financial markels, the Health Service
bellevos tha follawing movamonis are ‘reasonably poseible® over the next 12 mwonlhs {Basa rales ate sourcad from the Reserve Bank of Auslealiaj

- A parefel shift of +1% and «1% [n marke! Interast sales (AUD} from yeat-end rates of 6%;

- A paraTel shift of +1% and -1% In Infiatlon rate from year-end rales of 2% {ths Impact of Ihls has nol been modalled).

The foltoving tebla discloses fhe impact on ne} oparating resull end aquily for each calegery of varlable rate financial Instrumenis hald by the Heslth Sarvica & year end as
presenied lo key managemant personnel, if changes In the relavant interes! rate risk ocour

Intorest Rate Risk

Carrylng -1% 1%

Amount Praiit Equity Profit Equity
20i1 $ § § $ $
Financlal Assots
Cash and Gash Eguivalents 640,083 {6,395) {5,356} 6,306 5,386
Recelvablos
- Trate Deblors 104,768 - - - .
- Other Receivables 155,915 - . . .
Other Flnangla) Assels - Teimn Deposit 5,037,337 (50,973} (50,373} 60,373 50,373
Financtat Llabllifles
Payables 310,940 . . . -
Other Finenclal Liatififles
. Accommodation Bonds 3,780,360 . .
- Qther 1,035 . . .
2010
Financlal Asseis
Cash and Cash Equivalents 230,687 {2,392) (2,392) 2,302 2,392
Ratevables

~ Trade Deblors 12787 - .
- Olhar Rerelvables 272,493 . . . -
Othar Financlal Assels - Tern Deposit 5,200,603 {52,095) (52,085 52,005 62,085
Financlal Liablhttes

Payablas 244,247 . .

Othe? Financlal Liablitles

- Accommodalion Bongda 3,840,485 - - . -
- Other 2,768 - . . .
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Flnanclal Instrumeonts {contineed)

{0} Falr Value

The fair values and nel falr valyes of financlal insirument assels and fobllhles are defermined as follows:

» Level 1 - the felr value of financial Instrumant with standard tarms end conditions and tredad in acllve Iquid markals are delarmined wilh reference 1o quoted markat pricas:
» Level 2 - the falt valus I determinad usling Inputs other than queted prices Ihat are ebservabla for the financlal asset o lablllty, efther direclly or Ingkectly; and
¢+ Lovel 3 - Lhe fair value Is dalermined In accordants with gensrally accepted priding models based eh distounted cash flow analysis using unobservabla market [nputs,

Tha Heallh service conslders thal the earrying amaunt of financlal assats and liabliifies recorded in the financla! stotemants 10 be & falr epproximation of thelr falr values,
pocausa of the short-term nature of the financlal Instrumants and the expectatlon that they will be pald In full.

Commitments for Expendifure

The Tallangalla Heallh Servicas has no operaling or cepital commilments at 30th June 2011 (2010; $nil)

Contingont Assota & Liabllities

Tha Tallangaila Health Sarvices has na conlingenl Assals or Lisbilitles &1 30(h June 2011 (2010 $nlij.

Oporating Sagmonts

RACS Acute Hoalth QOthers Total
2011 2010 2011 20t0 2011 2010 2011 2010
$ $ $ ¥ 3 § $ §
REVEHUE
Exlernal Segment Revenus 2,830,709 2,680,883 4,008,842 3,558,308 1,273,913 {.244 956 B,113463 7485147
EXPENSES
External Segment Expanses 3,119,280 3,003,218 4,869,874 3,680,391 2256227 2,144,852 9,245461 8,837,561
Het Result from Ordinary
Activilles (298,67t)  (322,339) 130,568 {130,083} {882,314} {898,986} (1,132,47) (1,352,414}
Inlerest heome 323,338 330,683 35,830 24448 14,808 16,094 373,074 365,225
Mot Resell for the Year 34,765 8,348 174,898 (105,838) {967,506) {888,902) {758,043) {887,183)
OTHER INFORMATION
Segmani Assels 9,651,318 0,888,048 8,881,862 8,584,400  [2071,767) (1,055847) 16,761,613 17,217,200
Yotal Assots 9,051,318 5,689,048 B,BB1,062 8,684,489 (2,071,787}  (1,055,647) 16,761,513 17,217,000
Sogmant Liablittes 4,391,388 4,163,801 05,127 742,362 291,432 340,048 5,587,865 5,286,200
Total Liabllitles 4,361,306 4,163,801 805,127 782,362 291,432 340,048 5,567,865 §,288,209
Avquisition of Prop, Plen! & Equlp 18,550 164,688 489,755 213,645 . . 505,305 437,733
Depreciation Expense 448,401 360,603 680,280 739,248 - . 1,128,681 1,519,748
The majer productsiservicas from Which the above segmenls derlve ravenue are!
Business Segments Bervices
Resldential Agad Cara Servlcas {RACS) Provider of Resldentlz) Agsd Care Beds
Acula Heallh Hosplta Care

Qthers

GEOGRAPHICAL SEGMENT

Primary Care Inciuding Communiy Health, HACG Serviees and a medical practice

The Tallangatta Healih Service operates pradominantly in Tallangatia, Vietora, Neva than 80% of reveniie, nel surphis from ordinary aclvilles and segmant
assels relata to operallons In Tallangalta, Victorta,
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Rote 18: Joltily Contralled Oporations and Assols

Ownershlp |nterost

2011 2010
HName of Entity Prinelpal Actlvity % %

Hume Rural Health Allanca (HRHA) Information Technology 3.00% 2.67%

The Heallh Service inforsst In assets employed In the above jolnily controliad operatlons and assets is detallad below. The amounts are includad In tha financlal slatamenis
under thelr réspeciive essel calegeries:

2011 2010
$ $

Currenl Agsels
Cash and Cash Equivalanls 22,742 45,504
Recelvablas 65,164 33,190
Prapayments 1,674 1,656
Total Gurront Assnts 89,550 81,350
Hoh-Current Assets
Prapeity, Plent & Equipment 2,599 3,238
Total Assots 092,149 84,588
The Health Service Inletes! In rovenues and expenses fostliing from Jointly controlled operations and assels ls delalled below:
Revonues
Revenue from Operaling Acilviles 75,601 44,465
Revenus from Non-Qperating Aclivities 1,860 1,752
Gapiat Purptse [ncoma . {136)
Total Ravenue 77,461 45,621
Exponses
Employoa Benefils 47,105 25378
Other Administiation Expenses 115,710 72,591
Depiecialion 1,015 624
Expenditure using capltal Funds . 9,047
Total Expensas 163,833 107,638
et Result {88,372y {62,017)

Capilal Commiimants .

As per Nele 21, comparalive data for {he year endad 30 June 2010 has been amended so Bs to disclosa each of the above i thelr respective asset and liablity classes so
as to comply wilh Ihe requirentents of AASB 131,

Hote 1€a Respensible Parsons Disclosuras
In accordanca vl tha Minlsterial Bireclions IssWed by the dlinlslar for Finance under the Financla) Manegement Acl 1994, tha foliowing diselosures are mada
egarding responsible parsons for the reporting parled,

Forlod
Responsible Ministar
The Honourable Denlel Andrews, MLA. Hinlster for Health 1#7£2010 - 0211202010
Tha Honourable David Davis, MP, Wilnlsiar lor Health and Agalng 2A12/2010 - 3070672011
The Honoursbla Mary Woodddge, MLA, Mintster for Mental Haalth 2/12/2010 - 3000672031
Gaovernlng Boarda
L. Rhosok HTI2H0 - 30062011
F, Gomish 11712010 - 30/66/2014
4, Ludorook 17772010 - 30/06/2011
F4 KMeCormadk /772010 - 465/03/2014
J. Cothrane 17772010 - 15/03/201%
K. Lambelh 1712040 « 1570372011
. Mardin Z6M0/2010 - 300672011
L. Metarmes 261102010 - 30/8/2014
Accolntabfe Officer
W. Carler (Chief Executive Officer) H2010 - 17092010
F.N. Ley (Chlaf Exaculive Officer) 2/0872010 - 30/06/2011
Remuneralion of Responisible Peraans 2011 20190
The number of Responsible parsons are shown In their relevant Income bands; $ $
$0- $9,999 & &
$B0,000 - $89,992 1 .
£130,000 - $139.986 i -
$160,000 - $169,468 - 1
(1] §
Telal Remungration tecelved or due and recalvable by Respenslisie Persons from Lhe raporiing entily amounted (o 214,130 165,000

Amounls telaling to Responsible Ministers ara repotied in the financlal steferents of the Dapariment of Premler and Cabinet

Gther transactlons of Responsible Parsens and thair Releted Entltles
There are na transacthns with Responsible Parsens or tholr ralated entitles,
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Hote 18 Execullve Offlcor Disclosures

HNote 204

Nola 21:

Executlve Officors® Remuneration

The numbers of executive officers, othar than Minlslers and Accountable Offlcers, and thelr {ofal ramuneralion during the repotling pariod are shown In the first two columns
in tha table below (n tholr relovan! Incoine bands. The base remuneration of execulive officers s shovm In the third and foutlh columns. Base ramUneration 15 exclusive of
bonus paymenls, leng-service bave paymenis, redundancy payments and retlremen! benofils,

Total Remnuneration Base Romuhoratlon
20144 2010 2011 2010
No. No. Ho. Ho.
$110,000 - 119,999 i . i -
Tatal Remunasation 114,926 . 114,926

Evonts Occurrlng aftor e Balance Sheot Date
There are fio evenls cocuring snce the balancs data o fhe dale of this aport thal would have a malerial effect on the operetions of the Heallh Service
Gorrection of orror

Tha Health Service has an Interes! in the Hume Rura! Atfance Jolnt venture which is a foinlly controtied operation. AASB 131 requires such investments to be brought to
accolind by disclosing the Health Service's share of assats and Habllios in thelr raspeciive sssel and Babifly classas.

In the 2009/40 financlal year the venlure Was Incorractly trealed i the financlal slafaments as a folnlty controllad enfly using the aquity melhod of accounting which
resultad In {he tnvestment baing recorded as a separate asset rather than tha saparallon of assels and llabDiiles s tequired Under AASB 134,

Tha resulf of the eiror Is a restatement of assets and Habilites in raspect of the Joint vantira with no Impacl on the nel resu'l for 1he 2010 finandal year,

Tha etrot has baan camected by restating each of the affected financiat stalemant ling llems for the prlor year vilh the elfect on each line flem disdlosed In Nole 1B, As tha
correction of the error does not have & malerfal effec] on the opening comparative balance sheat 4 1kird balahce shasl has nol baen preparad.
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