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Audited f inan cial repo rt for the year ended 3 0 June 2011

enclose for your information the audited f inancial report of Tallangatta Health
Serv i ce and the aud it repo rt for the year ended 30 June 2011 . These have a lso been
sent to the Cha ir.

Copies of the audited financial report and the audit report have been forwarded to :
• the Minister for Health

the Minister for Finance
• the Secretary of the Department of Health
• the Secretary of the Department of Treasury and Finance .

The audit report incorporates a paragraph address ing the elect ronic presentation of
your f inancial report . Where you present your financial report on your website , the
enclosed aud it report must be appended to these statements .

No sign ificant issues arose during the audit that need to be brought to your attention .

In closing , I record my appreciation for the courtesy and co -operation extended by
your staff during the audit .

Yours

for D D R Pearson `
Auditor-General
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A uditing in t he Public Interest

VAGO
Auditor-General's Office

INDEPENDENT AUDITOR'S REPORT

To the Board Members , Tallangatta Health Service

The Financial Report
The accompanying financ ial repo rt for the year ended 30 June 201 1 of Tallangatta Health Serv ice
which comprises the comprehensive operat ing statement , balance sh eet, statement of c hanges in
equity, cash flow statement , notes comprising a summary of significant accou nting po li c i es and other
explana tory info rmation , and the Board Membe r' s , Accountable Office r's and Chief F inance and
Accounting Offic e r ' s declaration has been audited .

The Board Members ' Responsibility for the Financial Report
The Board Membe rs of Tallang atta Health Servi ce are responsible for the preparat ion and fai r
presentation of the fin ancia l report in accordance with Austra l ian Accou nting Standards , includ ing the
Australian Accounting I nterpret a t ions , and the financial repo rting requi remen ts of the Financial
Management Act 1994 , and for such in ternal contro l as the Board Members d etermine is necessa ry to
enable the p reparation of the f inancial repo rt t hat is free from materia l misstatement , whether due to
fraud or error .

Auditor's Responsibility
As requ i red by the Audit Act 1994, my responsib i li ty is to express an opinion on the financial repor t
based on the audi t, wh ich has been c o nducted in accordance with Austr a lian Auditing Standards .
Those Standards require com pliance wi th relevant eth ical requirements rela t ing to audit engagements
and that the aud it be p lanned and perfo rmed to obtain reasonab le assurance about whether the
financia l report is free from material misstatemen t .

An aud i t inv olves perform ing procedures to obtain audit evidence a bout the amounts and d isclosures
in the finan cial repo r t . The aud it proced ures se lecte d depend on judgement , inc lud i ng the assessment
of the risks of material m isstatem ent of the f inancial report , whether due to fraud o r error. In making
those r isk assessmen ts , considerat ion is g iven to the interna l contro l relevant to the entity's
preparat i on and fair presentatio n of the finan ci al re port in o rder to d es ign audit procedures th at are
appropriate in the circumstances, but not for th e purpose of express in g an opinion on the
effectivene ss of the entity's i nternal cont rol . An audit also includes evaluatin g the appropriateness of
the accoun t ing po l icies used and the reasonableness of account ing est imates made by the Board
Members, a s well as evalua ting the overa ll presentation of the f inancial repo rt .

be l i eve tha t the aud i t evid ence I have obt a ined is sufficient and ap propriate to provid e a basis fo r my
aud it opinion .

Independence
The Auditor-Genera l 's independence is established by th e Constitution Act 1975 . The Auditor-Genera l
i s not subject to di rec t i on by any person about the way in wh ich h is powers and responsib i li t i es are to
be exercised . In conducting th e audi t , the Au di to r-Genera l , his s taff and de legates compl ied with al l
app li cab le in dependence requi rements of the Austra lian accounting profession .
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This aud ito r' s repo rt r e la tes to the finan cial report of Ta lla ngat ta Hea l t h Service for the year ended 30
June 2011 i ncluded both i n Tallangatta Health Service 's annu al repo rt and on the website . The Board
Members of Tallangatta Health Serv ice are respons i ble fo r the integrity of Tallangatta He alth
S erv ice 's webs ite . I have not been engaged to report on th e integrity of Ta ll angatta Heal th Service's
website . The auditor ' s repo rt r efe rs only to the subj ect matte r described above. It does not provide an
opinion on any other inform a tion which may have been hyperlinked to/from these statements . If u sers
of the f inancial repo rt a re concerned with the inherent r isks ar i s i ng from publication on a webs i te , they
are advised to refer to the h ard copy of the au dited financial report to confirm the information
conta ined in the website vers ion of the f inancia l report.

~vr D D R Pearson
Auditor-General

MELBOURNE
30 August 201 1

Auditing in the Public In teres t

VAGO
Victorian Au ditor-General's Office

Independent Auditor's Report (continued)

Opinion
I n my opinion , the fina ncial report presents fa i rly, in all mate ria l respects , the financ i al position of
Tallangatta Health Service as at 30 June 201 1 and of its financ i al performance and its cash flows for
the year then ended in accordance wi th applicab le Australian Accou nt ing Standards , including the
Austral ia n Account ing Interp retations , and the f inancial repor ting requ irements of the Financial
Management Act 1994 .

Matters Relating to the Electronic Publication of the Audited Fin ancial Report

Level 24, 35 Collins Street, Me l bourne V ic . 3000
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We authorise the attached financial statem ents for issue on this day.

Tallangatta
30 August 2011

Tallangatta
30 August 2011

Page 3

TALYI,4,NGATTA HEALTH SERVICE

Board Member's, Accountable Officer's and
thief Finance & Acco unting officer's

Declaration

We certi fy tha t the attached fi nancial s tatements for Tallangatta Hea lth Service have been p repared in
accordance with Standing Direction 4 .2 of the Financial Management Act 1994, applicable Financial
Reporting Directions, Aus tralian Accounting Standards, Australian Accounting Inte rpretations and other
mandatory professional reporting requirements .

We further state th at, In our opinion the information set out in the Comprehensive Operating Statement,
Balance Sheet , Statement of Changes in Equity , Cash Flow Statement and notes to the f inancial
statements, p resents fa i rly the financial transact i ons dur ing the year ended 30 June 20 1 1 and the
fi nancial position of Tallangatta Health Service at 30 June 2011 .

At the time of sign i ng, we are not aware of any c i rcumstances which would render any part i culars
Included In th e financial statements to be mislead ing or inaccurate .

, C . Rhook

Chair Accountable Officer

Tal l angatta
30 August 2011

J. Dean

ChiefFinance & Accounting
Officer



TOTAL TOTAL
Note 2011 2010

(758,043) (987,189)
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TALLANGATTA HEALTH SERVICE

COMPREHENSIVE OPERATING STATEMENT FOR THE YEAR ENDED 3 0 JUN E 201 1

Revenue from Opera ting Ac t i vi ti es
Revenue from Non • Opera t (ng Activi ties
Employee Expens es
Non Salary Labour Costs
Supplies and Consumables
Other Expenses from Cont i nuing Operations

Net Result Before Capi tal & Specific Items

Capital Purpose Income
Depreciation and Amortisation
Expenditure using Capital Purpose Income

NET RESULT FOR THE YEAR

Other Comprehensive income
Net Fai r Va l ue revaluation on Non F i nancial As se ts

COMPREHENSIVE RESULT FOR THE YEAR

This Statement should be read in conjunction with the accompanying notes .

7,797,017 7 ,472,233
373 ,974 365,225

(6,160 ,609) (5 ,939,179 )
(257,691) (145,15 7)
(286,948) (318,711)

(1,411,552) (1,305,718)

54, 1 91 128,693

2 316,447 12,914
4 (1,128,681) (1,119,749)
3 (9,047)

(758,043) (987,189)



Note 2011 2070

5 640,083 239,687
6 499,814 51 9,684
7 5,037 ,337 5, 209 ,503

91,064 38,700
6 ,266,296 6,007,774

11,173 , 648 11,931,691
16
15
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TALLANGATTA HEALTH SERVICE

BALANCE SHEET AS AT 30 JUNE 2011

ASSETS

Current Assets
Cash and Cash Equivalents
Receivables
Investments and oth er F i nancia l A sse ts
Prepayments
Total Current Assets

Non-Current Assets
Receivables
Property, Plant & Equipment
Total Non-Current Assets

TOTAL ASSETS

LIAB ILITIES

Current Liabilities
Payables
Provisions
Other Liabilities

Total Current Liab i l i ties

NOM-Current Liab ili ties
Provisions

Total Non-Curront Liabilities

TOTAL LIABILITIES
NET ASSETS

EQUITY
Properly, Plant & Equ ipment Revaluati on Surpl us
Contributed Capital
Accumulated Deficits

TOTAL EQUITY
Contingent Assets and Contingent Liabilities
Comm itments for Expend i t u re

Thi s statement should be read in conju nction with th e accompanying notes .

6
8

9
10
11

10

12a
12A
12c

91,475 82,545
10,401,740 11 ,1 27,581
10,493,216 11,210,126

16,761,513 17,217,900

310,910 244 ,217
1 ,340 ,093 x ,235,161
3,781,395 3,643,253

5,432 396 5 , 1 22,631

156 ,467 163,578

155,467 163,578

6 , 567,865 5,286 ,209
17,173,648 11,931,691

6,424,949 6,424,949
7,420,722 7,420,722
(2,672,023) (1,913,980)



STATEMENT O F CHANGES IN EQU ITY FOR THE YEAR ENDED 30 JUNE 2011
Property,
Plant &

Equipment
Revaluation Contribution Accumulated
Surplus by Owners Deficits Total

6,424,949 7,420 ,722 (2 ,672,023) 17,973 ,64$Balance a t 30 June 2011
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TALLANGATTA HEALTH SERV ICE

Balance a t 1 J uly 2009

Net Result for the ye a r

Balance a t 3 0 June 2 0 1 0

Ne t Result for the year

6,424,949 7,420,722 (926,791) 1 2 ,978,880

(987,189) (987,189)

8,424,949 7,420,722 (1,973,960) 11,931,691

(758,043) (758,04 3 )

This Statement shou l d be read I n conjunction with the accompanying no tes .



2011 2010

13

239,687 2,171,790

640,083 239,687CASH AND CASH EQUIVALENTS AT END OF PERIOD
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TALLANOA7TA HEALTH SERVICE
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JU NE 201 1

CASH FLOWS FROM OPERATING ACTIVITIES
Operating Grants from Government
Patient and Resident Fees Rece i ved
I nterest Received
Other Receipts
GS7 Recei ved frorrJ(P a(d to) ATO
Employee Expens es Paid
Non Sal a ry Labour Costs
Payments for Sup pli es & Consumables
Other Payments
Cash Generated from operations

Capital Grants from Government
Capital Donations and Bequests Received
NET CASH INFLOW FROM OPERATI NG ACT IVIT IES

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for N on-Financia l Assets
proceeds from Sale of Non-Finan ci al Assets
Purchase of Inves t ments
Proceeds from Sale of Investments

NET CASH OUTFLOW FROM INVESTING ACTIVITIES

NET INCREASEI(DECREASE) IN CASH HELD

CASH AND CASH EQUIVALENTS AT BEGINN ING OF PERIOD

5,947 ,869 5 ,668 ,575
1,090, 27 9,935 ,775
4 16 ,743 286,894
574,555 515,077
169,291 169,291

(6,063,788) (5,875 ,727)
(257 ,691) (145 ,157)
(286 ,948) (318 ,711)

(1,414,177) (1,422 , 671)
176,481 15,746

300,886 -
22,662 1 7,398

500 ,029 33,144

(505,305 (437,733)
95,364 50,656

-
(1,578,170)

310,308

(99,633) (1,965 , 247)

400 ,396 (7,932,103)

This sta tement should be read fn conjunction with the accompanying notes .



TAILANGAT7A HEALTH SERVICE
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011
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TALLANGATTA HEALTH SERVICE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1 : Summary of Significant Accounting Policies

(a) Statement of Compliance
These financial s tatements area general purp ose financial report wh ich have been prepared to acco rd ance with the Fin ancial
Management Act 19 94 and applicable Au st ralia n Accounting Standards (AASs) and Australian Accounting Interpretations and
oth er mandatory re port ing requ irements . AASs Includes Australia n equiva lents to International F i nanci al Reporting Standards .

The financial statements also comp l ies with relevant F inancial Report i ng Directions (FRps) Issued by th e Departm ent of Treasury
and Finance, and relevant Standing Direc ti ons (SDs ) a uthori sed by the Minister fo r Fin ance.

The Hea l th Service i s a not-for profi t e n tity a n d therefore app l ie s the addit i onal Aus pa ragraphs appl icable to "not -for-p rofit" entities
under the AAS's .

The annual financial statements were a uthorised for issue by the Board of the Health Service on August 30, 2011

(b) Basi s of p reparat ion
Accounting policies are select ed and applied in a manner which ensures that t he resulting financial Information satisfies the
concepts of re l evance and reliability, thereby ensuring that the subs tance of the under lying transactions or other events Is
reported .

The accou nti ng po l i cies set out be low have been applie d I n p reparing t he finan ci al st atements fo r the year ended 30 June
2011, and the comparative Information presented I n the se fi nanci al st atements for the ye ar ended 30 June 2010 .

The going concern basis was used to prepare the f inancial statements .

The presentation currency of the Health Servi ce Is t h e Australi an dolla r, which has also been Identified a s the functional
currency of the Heath Service .

The fi nancial statements, except for cash flow In(ormallon , have been prepared u sing the accrual ba sis of accounting . Under
th e accrua l basis, items are recognised as assets, liabilities, equity, Income or expenses when they satisfy the de fin it i ons and
recognition criteria for those Items, tha t Is they are recognised In the repor ting per i od to which t hey rel ate, regardless of when
cash is rece ived or paid .

The financial statements are prepared In accordance with the histo r ical cost convention, except for U i e revalu ation of certain
non- ilnandal assets and financial Instruments, a s noted. Particularly, except ions to the h is torical cost convention Include :

• Non-current physical assets, which subsequent to acquisition, are measured at valuation and are re-assessed
with sufficient regularity to ensure that the carrying amounts do not materially differ from their fair values ;

• Derivative financial instruments, managed investment schemes, certain debt securities, and investment properties
after Initial recognition, which are measured at fair value through profit and loss ; and

• Available-for-sale investments which are measured at fair value with movements reflected (n equity until the
asset is derecognised .

• The fair value of assets other than land is generally based on their depreciated replacement value .

Historical cost is based on t he fair values of (he consideration given in exchange for assets .

In the application of MS's management is required to make judgments, estimates and assumptions about carrying values of
assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based
on historical experience and various other factors that are believed to be reasonable under the circumstance, the results of
which form the basis of making the judgements . Actual results may differ from these estimates .

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision
and future periods If the revision affects both current and future periods . Judgements made by management in the
application of AASs that have significant effects on the financial statements and estimates, with a risk of material
adjustments In (he subsequent reporting period, are disclosed throughout the notes to the financial slatemenls .
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TALLANGATTA HEALTH SERVICE
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1 : Statement of Significant Accounting Policies (Continued)

( c ) Reporting Entity
The financia l st a t ements include al l t he controlle d act iv i tie s o f 7 allangat i a Hea lth Service . Its prin cipal addr ess is:
Barree Stree t
Tallangatta, Victoria, 3700

A de scripti o n of the nature o f H ealth Service's ope rati ons and Its principal activities is included In the report of operations,
which does not form pa rt of the s e fi nancial statements .

(d) Jointly Control led Assets
I nterests (n jointly controlled a sse ts ar e accounted for by re cogni s ing In th e Health Servic e' s fi nanci al st atements It's
proportionate share of a s se t s, liabi litie s and any Income and expenses .

(e) Scope and Presentation of Financial Statements
Fund Accounting
The Heal th Serv ice operates on a fund accounting basis and maintai ns three funds: Operating, Spec if ic Purpose and
Capital Funds. Capital and Spec i fi c Purpose F unds i ncl u de unspent capi t al donations and rece ipts from fund-raising
ac t iv i ties conducted sole l y In re spec t of these funds .

Serv ices Supported by Health Services Agreement and Services Supported by Hospital and Community Initi a tives
The activities classified as Servi ces Supported by Health Serv i ces Agreement (HSA) are substantially funded by t he
Department of He alth an d I nc l udes Residential Aged Care Services (RAGS) and are a ls o funded from other sou rces such as
the Commonwealth, pat ie nt s and res i d e nt s, while Services Supporte d by Hospital and Community Initiatives (H&CI) Eire
funded by the Health Se rvi ce's own activities or loca l Initiatives and/or the Comm onweal th .

Residential Aged Care Service
The Lakeview Nursing Home operati ons are an integ ra l p art o f the Hosp ital and share Its resources. An apportionment of
land and bu il dings has been made based on fl oor space , The re sults of the two opera ti ons have been segregated based on
actual revenue earned and expend i ture incurred by each ope ration .

The Lakeview Nurs ing Home has t he same Commit tee of M anagement and Is subst antially funded from Commonwealth bed -
day subsidies .

Comprehensive Operating Statement

The Comprehensive Operating Statement includ es the subtotal entitled 'Net Resu lt Before Cap i tal & Speci fic It ems' to
enhance the underst a nding of the fina n cia l performance of th e Health S ervice , This subtot al reports the resu l t e xcluding such
I tems as c apital grants , as sets rec eived or provided free of charge, depreciation, an d I t ems o f unusual nature and amount
such as s pecific revenues and exp enses , The exclus ion of these items are made to e nhance matching of income and
expenses so as to facilitate the comparability and consi stency of resul ts between years and Victo r i an Publ ic Health Service s .
The'Net res ult befo re Capital & Specific Items' is used by the ma nagement of the Health Service, the Department of Hea lth
and the V ictori an Government to me asure the ongo i ng p erformance of H ealth Services in operat ing hospi tal services.

Capital and specific items, which are excluded from this sub-total, compose:

• Capital purpose Income, wh ich comprises a l l tied gra nts, dona ti ons and bequests received for the purpose of acqu iring
non-current assets , such as c apital works or plant and equipment. I t al s o Includes donat ions of plant and e quipment .
Consequently the recog nition of revenue as capltai purpo se income is based on the intention of the provider of the
revenue at the time the revenue I s prov i ded .

• Speci fic Income/expense, comprises the following items, where mater ia l:
-Vo luntary depar ture packages
• Non -Cu rrent asset revalua ti o n Incremen t s /decrements

• Impa i rment of financ i al and nomt i nancl al assets including a l l Impairment losses (and reve rsal of previ ous Impairment losses)
which have been recogn i sed In a ccordance with Note 9 (h) and (f)

• Depreciation and amortisation , as described in note 1 (g)
• Assets provided or received free of charge (r efer to Note 1 (f) and (g))
Expe nditure using cap it a l purpose income, comprises expend i ture wh i ch e i ther fal l s below the asset capl ta li s al lon
threshold or doesn 't meet asset recognition cri teria a nd therefore does not result in the recogn i tio n of an a sset in the
balance sheet, where funding for that exp enditure is from capital purpose Inco m e.
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TALLANGATTA HEALTH SERVICE
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1 : Statement of Significant Accounting Policies (Continued)

(e) Scope and Presentation of Financial Statements (Continued)
Balance street
Assets and liabilities are ca t egorised either as current or non-current,

Statement of changes in equity
The statement of changes In equity pre s ents reconclilation s of each non-owner and owner equi ty openi ng ba l ance at t he
beginn i ng of the report i ng period to the clos ing balance a t the end of the reporting period . It al so shows separately ch anges
due to amounts recogn is ed i n the comprehens ive res ult a nd amounts recognised in o ther comprehensi ve Income related to
other non-owner changes In equi ty.

Cash flow statement
Cash flows are c la ssified according to whether o r not they a r ise from opera t i ng activities, Investing a ctiv it i es, or financing
activities, This classification is cons i ste nt wit h requ irements under AASB 107 Statement of Cash Flows,

Comparative Information
Comparative Informat i on has been reclassified due to an error In d i sclosure in respect of the Hea l th Service's Investment in
the Hume Rura l He alth A lliance . Reason for the reclassification a nd th e items effected have been d i sclosed In Notes 18 and
21 .

(f ) Income recognition
Revenue Is recognised fn accordance with AASB 118 Revenue and is recognised as to the extent It is p robable that the
econom ic benefits wil l fl ow to the H ealth Servi ce and the income can be reliably measured . Unearned Income at report i ng
date is reported as i ncome received In advance . Amounts discl osed as revenue are, where appl i cable, net of retu rns,
all owances and d u ti es and taxes ,

Government Grants and other transfers of Income (other than contributions by owners)
In a ccordance with AASB 1 004 Contributions, government grants and other transfers of Inc ome (other than contributions by
owners) are recogni s e d as Income when the Health Service gain s control of the unde r ly ing assets I rrespective of wheth er
cond i ti ons are Imposed on the Health Service's use of the contributions.

Contributions are deferred a s income In advance when the health servic e has a present obligation to repay them and the
present obligation can be rel i ably measured,

Indirect Contributions
Insuranc e i s recognised as revenue fol low i ng advice from the Depa rtment of Health .
Long Serv i ce Leave (LSL) - Revenue Is recognised upon final i sat ion of movements fn LSL L iabi lity i n line w ith the
ar rangements set out In the Metropolitan Health and Aged Care Serv ic es D i vision Hosp i tal C irc ul ar 1412009 .

Patient and Resident Foes
Patient fee s are recogn ised as revenue at the time Invoices are raised .

Donations and Bequests
Donations and bequests are reco gnised as revenue when received . If don at ions are for a spec ial purpo se , they may be
appropri ated to a reserve, such as t he spec i fi c restricted pu rpose reserve .

Interest Revenue
Int erest revenue is recogni sed on a time propo rtionate bas is t hat takes Into account the effective yi eld of the fin anc ial asset.

Sale of Investments
The gain/loss on the sale of Investments is recogn i sed when the i nvestment I s rea l i s ed .

Resources Provided and Received Free of Charge or for Nominal Consideration
Resources provided or rece i ved free of charge or for nomi nal consid erat io n a re recognised at their felt va l ue when th e
transferee obt ains control over them, Irrespective of whether restrictions or cond it i ons are imposed over the use of the
contributions, unl ess received from another Health Service or agency as a consequ ence of a restructuring of administrative
arrangements . In the l atter case, such tra nsfer will be recogn ised a t carrying value. Contributions I n the form of serv i ces are
only recognised when a fai r value can be reliably determined and the services would have been purchased If not donated .



The following table Indicates the useful lives of non current asse ts on which the depreciation charges Eire based,
2011 2010

Buildings
- Structure Shell Bu ildi ng Fabric
- Site Eng ineeri ng Services and Central Plant
Centra l Plant
- Fit Out
- Trunk Re ti culated B ui ld ing Systems
Plant & Equipment
Medical Equipment
Compu te rs & Commun i cations
Furniture & Fillings
Motor Veh icl es
Leasehold Imp rovements

Up to 30 years
Up to 40 years
Up to 15 years
Up to 16 years
Up to 15 years
Up to 15 years
Up to 7 years
Up to 10 years

Up to 30 years
Up to 40 years
Up to 15 years
Up to 75 years
Up l0 95 years
Up 1015 years
Up to 7 years
Up to 10 years
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TALLANGATTA HEA LTH SERVICE
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1 : S tatemen t of Significant Accoun ting Pol i ci es (Continued)

(g) Expense Recognition
Expenses are recognised as they are incurred and reported in the financial year to which they relate .

Employee expenses
Employee expenses include :
• Wages an d salaries ;
• Annual leave ;
• Sick leave ;
• Long servi ce leave; and
• Superannuation expenses which are reported d iffere nt l y d epending upon whether employees are members of defined
bene f i t or defined con tr ib ulfon pl ans,

Defined contribution plans
I n relation to def i ned contri bu ti o n (i . e, accumulation) superannuation plans, th e associated expense is s imp ly the employer
wnlribul l on s th a l a re pai d or payable In respect of emp loyees who are members of these plans during the reporting period .
Con tributions to defined contribution superannuation plans are expensed when Incurred .

Defined benefit plans
The amoun t charged to t he Comprehensive Operating Statement in respect of defined benefit superannuation plans
represents the contribu ti ons made by the He a lth Servi ce to t he superannua ti on p l ans i n respec t of the services of current
Health Servi ce staff during the rep orting pe ri od. Superannuation contributions are made to t h e plans based on the re levant
rules of each plan , and are based on actuarial advi ce .

Employees of the Health Service are entitled to receive superannuation benefits and the Health Service contributes to both
the defined benefit and defined contribution plans . The defined benefit plan(s) provide benefits based on years of service and
final average salary.

The Health Service made contributions to the following major superannuation plans du ri ng (he year:
Def ined benefit plans: State Superannuation Fund - revised and new

Defined contribut i on plans: V/cSuper

Depreciation
Assets with a cost In excess of $1,000 are capitalised and depreciation has been provided on depreciable assets so as to
allocate their cost or valuation over their estimated useful lives. Depreciation Is generally calculated on a straight line basis,
at a rate that allocates the asset value, less any estimated residual value over its estimated useful life . Estimates of the
remaining useful lives and depreciation method for all assets are reviewed at least anrntally . This depreciation charge is not
funded by the Department of Health .

Depreciation !s prov ided on property, plant and equ ipment , Incl ud ing fre ehol d bu i ldi ngs, but excluding l and and Investmen t
p roperties . Dep r e c iatio n begins when the asset i s avai lable fo r u se, wh i ch I s when it is i n the loc at i on and condi tion necessary
for (E to be capable of operating (n a manner intended by man agement .

Up to 60 years
Up to 30 years

Up to 6D years
Up to 30 years

As part of t he Building s va l uation, building va lues wer e c omponen t i s ed and each componen t assessed for i ts useful life wh ich
Is represented above .
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Note 1 : Statement of Significant Accounting Policies (Continued)

(h) Financial Assets
Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, deposits al call and highly liquid Investments with an
original maturity o(3 months or less, which are readily convertible to known amounts of cash and are subject (o insignificant
risk of changes in value.

Receivables
Receivables con si st of :
St atutory receivables, which i nc l udes predominantly amounts owing from th e Victorian Government an d GST Input tax
credits recoverable; and

- Contractual receivables, which Includes of mainly debtors In rel at ion to goods and servi ces, loans to th ir d par ties, accrued
investment income, and finan ce lease receivables .

Trade d ebto rs are carried at nom i n a l amounts due and a re due for settlement wi thi n 30 days from t he dat e of recog nit ion .
Collecta6ll l ly of debts Is reviewed on an ongoing bas is, and debts which are known to be uncollecti ble are written of(. A
provi sion for doubtful debts Is recognis ed when there i s o bj ecti ve evidence tha t a n impairment loss has occurred . Bad debts
are writ t en o ff when Idenl l fl ed .

Receivables that are contractual are classifi ed as financial Inslrwnenls . Statutory receivables are not classified as financial
Instruments .

Rece ivables are recognis ed Initially at fair value and subsequently measured at amorti sed cost , using the effective interest
rate method , le s s any accumulated impai rment .

Investment and Other Financial Assets
Otherfinancial as sets are recognised and derecognised on trade d a te where purchase or sale of an investment I s under a
contract whose t erms require delivery of the investment within the tlmefrAme established by the market concerned, and are
Initially measured at fair value, ne t of transaction costs.

I nvestments are classified in th e fol lowing categories :
- Fi nancia l assets at fa ir value through prof i t or loss ;
• Loans and receivables ; and
Available-for-sale financial assets .

The Hea l th Ser vice classifies Ifs other financial assets be tween cu rrent a nd non-current assets based on the purpose for
which t he assets w ere acqu i red . Management determ in es the classification of Its other financial assets at Ini llal recognition .

The Health Service assesses at each b alance sheet date whe ther a financial asset or group of financ ial assets Is I mpaired .

All fi nancial asse ts, except those measure d at fel t value through profit and loss are subject to annual review for Impairment .

Loans and receivables
Trade receivables, loans, term deposits w i th maturity greate r than three months and other receivables are recorded a t
amortis ed cost , us ing the effective int erest method , le ss Impai rment .

The effective In terest method is a method of ca l culating the amortised cost of a financial asset and of allocating Interest
Income over the relev ant p a rted . The effecti ve interest rate Is t he rate th at exactly discounts estima ted future cash receipts
Through the expected l ife of the financial asset, or, where appropriate, a shorter period .

Hold-to-maturfly Investments
Where the Hea l th S ervice ha s the positive i ntent and abi li ty to hold I nvestments to maturity, they are sta ted at amortised cost
less Impairmen t losses.

Avai l able-for•sale financial assets
Oth er financial assets held by (lie Health Serv i ce are classified a s b eing available -for-s ale and are measured at fair value .
Gai n s and losses arising from changes In fair value a re recogn i sed d irectly in equity unt i l the In vestment Is di sposed of or is
determined to be Impaired, at which time the cumulative gain or loss previous l y recognised in equity is inclu ded In profit or
loss for the peri od . Fa ir value is determ ined fn the manner described in Note 14.
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Note 1 : Statement of Significant Accounting Policies (Continued)

Impairment of Financial Assets
At th e end of each reporting perio d the Hea l th S e rv ic e assesses whether there I s objective evidence that a financial asse t o r
group of financial asset Is Impaired . Objective evide n ce Includes f i nancial di ffi cul ti e s of the de b to r, default payments, debt s
which are more th an 60 days o verdue, and changes In debtor credit ratings . Al l f inancial instruments assets, excep t t hose
measured a t fair value t hrough profit or loss, are subj ect to annual review for Impairment .

Bad and doubtful debts for financial assets are assessed on a regu la r basis . Those bad debts considered as written off and
allowance for doubtful receivables are recognised a s expenses In the net re su lt ,

The amount of the allowance is the difference between the financial asset's ca rry ing amount and the present value of
estima ted future cash f l ows, d iscounte d at t h e effec ti ve Interest rate .

Where th e fair valu e ofan inve stment I n an equity instrument at b alance dale has reduced by 20 per cent or more th a n Its
cast price or where Its fair value has been less t han its cost price for a period of 12 or more months, the financial Instru ment
Is treated a s Impai red .

In assessing impairment of statutory (non-con t ractual) financial assets, which are not financial Instruments, pro fessional
judgement Is applied in assessing materiality using es t ima t es, ave rages and other computational methods In accordan ce
with AASB 136 Impai rment of Assets .

Not Gafn!(Loss) on Financial Instruments
Net lain /(loss) on financial In struments Includes :
• re a lised and unrealised ga ins a nd losses from revaluations of financial inst ruments that are designated at fa i r valu e through
profit o r loss or held-for-trading ;
-Impairment and reversa l of impairment for financia l instruments at amortised cost ; and
- d isposals of financial a ssets.

(i) Non •Financlal Assets
Inventories
The value of suppli es he l d at ba lance date Is not cons i dered t o be materi a l . The cost of supplies Is ch arged to operating
expenses when Incu rred .

Non-financial Physical Assets Classified as Hold for Sale
Non-financial physical assets and d i s posal groups and related ( (abilit ies are treated a s current a nd are cl assif ie d as held for
sale it th ei r carrying amount wil l be recovered through a sal e tran sa cti o n rather th a n through continu i ng use. This cond i tion is
regarded as met only when the sale Is highly prob ab le, the as set's sa l e (or disposal group) is exp ecte d to be comp l eted wi th i n
1 2 months from t he date of classification, and the as s et i s avai labl e fo r Immediate use In the current condition .

Non-financial physical assets (Including d i sposal g roups) clas s ifie d as he l d for sale are tre a ted as current and are measu red
at the l ower of c arrying amount and fai r val ue les s costs to s ell , a nd a re not su bj ect to depreciation .

Property, Plant and Equipment
Al l non-cu r rent physical assets are measu red Initially at cost and s ubsequent l y revalued at fai r value less accumulated
depreciation and impairment .

Crown Land is measured at fair value wi th regard to the p roperty's h i ghest and best use after due consideration Is made for
any lega l or constructive restrictions Imposed on the land, public announcements or commitments made In relation to the
I ntended use of the land . Theoretical opportunities that may be availa bl e In rel at i on to t he asse t(s ) are not taken into accoun t
un t il It i s virtually certain that any restrictions wil l no l onger app{y .

Land and Buildings are recogn ised initially at cos t and subsequen t ly measu red at fair va lue l ess accumulated deprecia t io n
and impairment .

Plant, Equipment and Vehicles are recognised initially at cost a nd subsequently measured at fair value less accumulated
d epreciation and impai rm ent . Depreciat e d h i storica l cost I s genera lly a rea sonable p roxy for fair val ue because of the s hort
lives of the assets concerned .



Page 15

TALLANGATTA HEALTH SERVICE

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2011

Note 1 : Statement of Significant Accounting Policies (Continued)

Revaluations of Non-Current Physica l Assets
Non -current phys i cal a ssets mea sured at fair va lu e a re revalued in accordance with FRD103D Non-current physical a ssets.
This revaluation process normally occurs at least every five years, based upo n the asset's Government Purpose
Classification, but may o ccur more frequently If fair value assessmen ts indica te mate rial changes In values. Indepe ndent
val uers are used t o conduct these schedu l ed revaluation s a nd any i nterim revaluatlons are det erm ined In accordance with t he
requirements of the FRDs . Revaluat ion increment s or decrements ari s e from diffe rences between an asset's carrying va lue
and fa l l value .

Revaluation incremen ts are credited directly to the asset reva l uation surplus, except tha t , to t he exten t tha t an incremen t
revers es a revaluation decrement In respect of that class of asset previously recognised as an expense In ne t result, the
increment I s recogn ised as Income In t he net res ult .

Revaluation decrements a re recognised Immediately as expenses In the net res ul t, except that , to the extent th a t a credit
balance ex is ts in the property, plant & equipment revaluation su rpl u s In res pect of the sa me c lass of asset s, they a re debited
d irectly to the asset reval uat io n surplus .

Revaluation Increases and revaluation decreases rela t i ng to Individual assets within an asset class are offset agains t one
another within That class but are no t offse t In respect of assets fn d i fferent classes, Revaluat i on surplus are normally not
transfe rred to a ccumulated funds on de recogn(Uon of the re levant asset .

I n accordance with FRS 103D th e Hea lth Service' s no n-current physica l assets w ere asses sed to de te rmine whether
revaluation of the non-current physical assets was required .

Other non •financlal assets
Prepayments
Other non-financial assets include prepayments whic h represent paym ents i n advance of receipt of goods or servi ces or that
par t of expenditure made In one accounting period cove ring a term extending beyond that period .

Disposal of Non•Financlaf Assets
Any gain or loss on the sale of non •flnancla l assets is recognised at the date that control o f t he asset Is passed to the buyer
and Is de termined aft er dedu cti ng from t he proceeds the carryin g value of the as s et at that time .

Impairment of Non-Financial Assets
Apart from Intangible assets with Indefinite u se ful l i ves , a l l other assets are tested an nua lly for Indications of impairment
except for:

financial asset s ;
• Investment property that is mea sured at fa ir va lue ; and
• non-cu rren t physical assets held for sale,

I f th ere Is an Indica tion of Impa i rment, the assets concerned are test ed as to whether t he i r carrying value exceeds (he ir
possible recoverable amount. Where an asset's carrying value exceeds its recoverable amoun t, t he difference is written-off as
an expense except to the ext ent that (he w rit e-down can b e debited to an asset revaluat i on sur plus amount applicable to th a t
same class of ass e t .

It is deemed that , i n the event of the loss or destruction of an asset , the future economic benefits arising from the use of the
asset wil l be replaced unless a specific decision to the contra ry h as been made . The recoverable amount for most assets is
measured at the h i gher of depreciated rep lacement cost and fair va lue less costs to sel l. Recoverabl e amount for assets h eld
pr ima ri ly to generate net c ash I nflows Is measured at the hig her of t he present value of future cash flows expected to be
obta ined from the asset and fai r value l ess costs to se l l .

(J) Liabilities
Payables
These amounts consist predomin antly of liabilities for g oods and services.

Payables are Init ially recognised at fair va l ue, then s ubsequen tl y carried at amorti s ed cost and repre sent liabilities for goods
and servi ces provid ed to the health servi ce pri or to the end of the financial yea r that are unpa id, and arise when the health
serv i ce becomes obl iged to make fut u re payments I n respect of the purchase of the se goods and services .

The norma l credit terms are u su all y N et 30 d ays .
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Note 1 : Statement of Significant Accounting Po l ici es (Continued)

Provisions
Provi s ions are recognised when the heal th service has a present obligation, the future sacrifice of economic benefits Is
probable, a nd the amount of th e provision can be measured re liably .

The amount recogn ised as a prov isi on i s the best estimate of th e cons i deratio n required to settle the present ob li gati on a t
reporting date, taking into accoun t the risks an d uncertainties surrounding the obligation . Where a provision Is measured
using the cashflows estimated to sett le the present obliga ti on , its ca rryi ng amoun t I s t he present va t ue of th ose cashflows,
using a discount rate that reflects the time value of money and risks specific to the provision .

When some or all of the economic benefits required to settle a provision are expected to be received from a third party, the
recei vable Is recognised as an asse t I f it Is virtually certa in that recovery wi ll be rece ived and the amo unt of the rece ivabl e
can be measured rella b ly .

Emp loyee Benefi t s
Wages and Salaries, Annual Leave, Sick Leave and Accrued Days Off
L i abiliti es for wages and sa l a r(es, incl uding non -monetary ben efit s, an nua l lea ve accumulati n g sick le ave and acc rued days
off expected to be settled wi thin 12 months of the reporting date are recognised fn t he provision for employee benefits in
respect of employees' services up to the reportin g dat e, c lassifi ed as cur re nt liabilities an d measured at nominal valu es .

Those liabilities that are not exp ected to settle wi thin 12 mon t hs are recogni sed i n the provisi on for employee benefits as
current lia bi li t i es , but are measured at present va lue of the amounts expected to be paid when the liabilities a re settled u si ng
the remune rat ion rate expected to app l y at the time of settlement .

Long Service Leave
The Ila6 l l it yforlong se rvi ce l eave (LSL) is recognised i n t he provision for employee benefits .

Current Liability- uncondltfon a f LSI. (representing 10 o r more years of cont i nuous serv ic e) is disclosed a s a current
liability even wher e the Healt h Service does not expect to se ttl e the liability within 12 months because It does not ha ve the
uncondi t i ona l right to defer the settlement of the entitlement should the employee take le ave within 12 month s .

The components of thi s current LSL L ia bi lity are measured at ;

- present value - component that the Health Servi ce does not expect to settle wi thin 12 month s; and
- nominal value - component t hat the Health Service expects to settle within 1 2 months .

Non-Currant Liability - conditional LSL (representing l ess than 10 years o f continuous service) Is disclosed as a non-
current liability . T he re I s an uncondi tion al right to defer the settl ement of th e entitl ement unti l the employee has completed the
requ is i te years of service, Cond i t ional LSL is requ ired to be measured at present value.

Consideration Is g iven to expected fut u re wage and s al ary l evels , expe r ie nce of employee departures and periods of servic e,
Expected future payments are d iscounted us ing interest ra tes of Commonwea lth Government guaranteed securities In
Australia .

Termination Benefits
Termina t io n benef its are payable when employmen t is term inated before the normal reti rement date or when an employee
accepts voluntary redundancy In exchange for th ese heneffs .

Liabilities for terminati on benefi ts are recognised when a detai led plan for th e termination has been developed and a va lid
expectation has been raised with those employees affected that the t erminations that will be carried ou t . The liabilities for
terminat ion benefits are recogn i sed i n o t he r cred ito rs u nless the amount or timing of the payme nts I s u ncertain, In wh i ch case
they are recognised as a provision.
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Note 1 : Sta tement of Significant Accounti ng Po l ic i es (Continued)

On -Costs
Employee benefit on-costs, such as payrol l t ax , workers compensat ion and superannuation are recognised together with
prov isions for employee bene fi t s .

Superannuation Liabilities
The Health Serv ice does not recognise any unfunded defined bene fit [[ability f n respect of t he superannuation plans because
the Health Service has no legal or construct i ve obligation to pay futur e benefits relating to i fs employees ; Its only obligation Is
to pay superannuat i on contr ibu tio ns as they fal l due . The Department of Trea sury and Finance adm i nisters and d is closes the
State's defi ned benefi t liabilities i n its financial statements .

(k) Leases
Leases are classified at their I ncepti on as eit her operating orfi nance leases based on the economic substance of the
agreement so as to reflect t he ris ks and rewards incidental to ownership .

Leases of property, plant and equipment are classified as finance leases whenever the terms of the lease transfer
substant iall y all the risks and rewards of ownership to the lesse e . Al l other leases are classified as operat i ng leases.

Operating Leases
Renta l Income from opera ti n g lease Is recognised on a straight-line basis over the term of the relevant lease .

Operating lease p ayments, Including a ny cont ingent rent als , are recogn i sed as an expense In the com prehen sive operating
statement on a st ra i gh t line basis over t he lease term, except where another systematic basis Is more representative of th e
time pa tt ern of the benefits derived f rom the use of the leased asse t .

Leasehold Improvements
The cost of lea seho ld imp rovements are ca p italise d as an asset and depre ci ated over the rema i n i ng term of the lease or th e
es timated u sefu l li fe of the improvements , wh ichever Is the sho r ter.

(I) Equity
Contributed Capital
Cons i stent wi th Australian Account i ng Interpretation 1038 ConfNbulions by Owners Made to Wholly-Owned Public Sector
Entitles and PRO 119 Contributions by Owners , approprlat l ons f or add i tions to if i e net a s s et base have been designated as
contributed c a pita l . Othe r transfers that are In the n a tu r e of cont ribu ti ons o r distributions that have been designated as
contributed capital are also treated as contributed cap it a l .

Property, Plant & Equipment Revaluation Surp lus
The ass et revalu at ion reserve is used to re co rd Increments and decrements on the reval uat i on of non-current physical assets .

Specific Restricted Purpose Reserve
A specific rest ri cted purpose reserve I s establ ised where the Health Se r vice has possession or ti tle to the funds but has no
discretion to amend or vary the restriction and/or rendition underlying the funds recei ved .

(m) Commitments for Expenditure
Comm itmen tsfor expenditu re are not re cognised on the Balance Sheet. Commitments fo r expend iture are disc l osed at their
nominal va lu e a nd are Inclu sive of the GST payable . I n add ition , where it is considered appropriate and prov i des addi tional
relevant Information to users , the net pres ent values of significant Ind iv i dual projects are stated .

(n) Contingent Assets and Contingent Liabilit ies
Con t i ngent Assets and Contingent Liabilities a re not recogn is ed in the Balance Sheet , but are discl osed by way of note and, if
quantifiable, a re measu red at nom inal valu e . Contingent Assets and Cont i ngent Liabil it ies a r e presented Inclus i ve of GST
receivabl e or payable respect ively.



Admitted Patient Services (Admitted Patients) comprises a ll r ecurrent h eal th r evanuelexpenditure on admitted patient
services, where se r v ic es are deli vered In publ ic hosp i tal s.

Aged Care comprises revenue/expendi ture from Home and Community Care (HACC) p rograms, Al l ied Healt h , Aged Care
Assessment and support servi ces.

Primary Health comprises revenue/expend it u re for Community He alth S ervice s including hea lth promotion and counsel l i ng,
physiotherapy, speech therapy, podiatry and occupational therapy.

Residential Aged Care (RAC) referred to In the pa s t a s psychogeria fric re sidential services, comprises those
Commonwealth -I lcensed residential aged care service s I n re cei pt of supplementary funding from DH under the me n t al
hea l th program .

Other Services excluded from Australian Health Care A greement (AHCA) (Other) c ompr is es revenuelexpendi ture for
services not separately classified above, Hea l t h and Community Initiatives also fails fn this category group .

New Accounting Standards and Interpretations
Certa i n new acco unt i ng standards and Interpretat i ons have been publis hed that are not mandatory for 30 June 2011 repo r tin g
period . As at 30 June 2011, the fo llowing standards and Interpretations had been Issued but were not mandatory for financial
years end i ng 30 June 2011 . The Hea l th S erv ice has not and does not Intend to adopt thes e standards early .

(r)
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Note 1 : Statement of Significant Accounting Po l ici es (Continued)

(o) Goods and Services Tax
Income, expenses and as sets ar e re cognised n e t o f the amount of assoc iated GST, unless the GS71ncurred Is not
recoverable from the taxation authority . In this cas e It i s re co gnised as part of (he cos t of acquisition o f the asset or as part of
th e e xpense .

Receivables and payables a re st a t ed Inclus i ve of the amount of GST receivabl e or payable . The net amount of GS7
recoverable fro m or payable f o , t he taxation aut hor ity is In cluded with othe r re ce iv a bl es or payabies In the ba l ance sheet .

Cash flows are presented on a gross basis . The SST components of cash flows arising from Investing or financing activities
which are recoverable from, or payable to the taxation authority, are presented as an operating cash flow .

Commitments for expenditure and contingent assets and liabilities a re presented on a gross bas i s .

(p) Rounding Off
A l l amounts shown in the Financial Sta t ements are expres sed to the neare s t dollar.

(q) Category Groups
The Hea lth Se rvi c e h as u sed th e following category groups for reporting purposes for the current an d prev i ou s financ ial years .



S tandard l

2013

us may impact oil departments and
ac tor entities a s It create s addit iona l i
r transfers of financial assets. Detail
s t il l be i n g assessed .

20 1 1Accounting Standards -
s on Transfers of
4ssefs (AAS81 &AASB
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N o t e 1 : Statement of Significant Accounting Policies (Continued)

Date

Australian Accoun ting Standards

Australian Accoun tin g Standards
arising from AASB 9 (AASB 1, 3, 4,
5, 7, 101, 102, 108, 112, 71 9, 12 1,
127, 128,131, 1 32, 136, 439, 1023
and 1036 end Interpretations 10 an

Australian Accounting Standards
IAASS 5, 8, 108, 11 0, 172. 119,
133, 137,139,1023 and 1031 and
interpretations 2, 4 , 16, 1038 and
1052]

Intarpratetlon-
trts of a Minimum Fundh
ant [AASB Interpretation

tan Accounting Standards
from Reduced Disclosure

Australian Accounting Standards
'slop from the Annual
provemen(s Project JAASB 1,
iS8 7, AASB 101 &AASB 134

ro lian Accounting Standa rds
' 8 1, 3, 4, 5, 1 01, 107, i72,
119 , 12 1, 132, 133, 134, 137,
140, 1023 & 1038 and

&pref e !lons 112, 11 5, 127, 132

bare establishes a amete
reporting framework
y of hvo hers of reporting
rents for preparing general
financia l statements .

ntial c h a ng es arising from
or ruse s,

qui re an entity to exerci sejudgem
as s e s s ing whe t h er a g overnmen t
d entitles known to be u nder the
ntrol o f that governmen t are
nsl de red a s in gle customer for
rposes of certal n operating segmi
clos ures . Th is s tand a r d also ma k
me rous ed i torial amendments to
per AASs .

the Issuance of prepayments of
num funding requirement .

ny Australian Accounting
n da rd s, in cluding I nt e rpret ati ons,
educe reduced d i sc l osure
ulremeNs to the pronouncements
application by ce rtai n types of

rovements d esigned to enhance
clarity of st andards .

rrections to a r ange of Australian
counting St anda rds and
erprela tJons, whic h include s
iendments; to reflect changes me
the text of IFRSs by t he IASB.

e requi rements abou t the
of financial assets . This
the natu r e en d risk of th e
assets ,

2013 (consi d e ring t h e Impacts of Reduced Disclosu re
Requirements (RDRs) fo r cer ta in public sector
entities and has not de cided f( ftDRS wil l be
Implem en ted to the Victo ria n Public Sector .

2011

201

2013

20 1 1

201 1

AASB 8 app lie s, whic h are for-profit
except for-profit government
menu . De tail of impact i s still bein g

not enact n nanaeu measurement or
il l lo n , s o Is not expec ted to have any
t on fi na n cial re sult or pos iti on . May reds
note disclosures In financial st atements .



Standard!

2011

2011 i on public sector bodies .

g the Impacts of Reduced Dlsclosu
:n t s (ROR s ) and has no t decided If
be Im pleme nt ed to Vic torian Publi c

mmng i i ms amenament prowess cianucauon to users
2012 on the version of the GFS Manual to be used

and what to disclose if the latest GFS Manual i
not used. No impact on performance
measurements will occur.

'alien Accounting Standards -
ny Adoption of Changes to the
GFS Manual and Related
idments(AASB 1049)
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Note 1 : Statement of Significant Accou nting Policies (Con tinued)

Date

Australian Accounting Standards
Arising Iron) AASB 9 (December
2010) jAFlS81 , 3, 4, 5, 7, 1 0 1, 102,
108, 112, 118, 1 20, 121, 127, 1 2 8,
13 1, 132, 130, 137, 1 39, 1023 &
f03& end Interpretations 2, 5, 10,

a Accounting Standards -
Tax: Recovery of
gAssets jAASB 1121

an Accounting Standards -
Hyperinflation and Removal
r Da le s for First-time
s(AASB I]

Won Accoun ting Standards
from th e ) ians•Tasman
rgence Project /AASB 1,
5, AgSB 101, MSB 10 7,
108, AASB 121, AASB 128,
73 2 & AASB 134 a nd
eta/ions 2, if2 $ 113)

ralra n Accounting Standards
19 from th e 7rans-Taxman
vergence Project - Reduced
insure Requirements [AgSB
a ease 10641

se amendme nt s are in i
Introduction of AASB 9 .

imonument provia es a practice
ach for m eas uring d e fe rred tax
s and defeated tax liabilities Wh,
gy ring In vestment property by
the fair v al u e model In AASB

]as emergi ng fro m severe
srfn 0 a lion who are going to restin
sN(ng Australian Accounting
Words fi na ncial statements or
les Tha t are going to pr esent
Italian Accounting Standards
icial s tatemen t s for the first t ime .
id e s relief for first-time adopte rs
i having to recons tru c t U ansacUo
occurred befo re their dal e of
>tllon to A u st ralian Accoun ti ng

3 11a nAccoun f ing Standard s and
interpretations for the objective
eased alig nment with IFRSs an
ilng harmonisation between boil
illan and New Zealand
ards . It achieves this by
ing guidance and definitions from
Aus t ralia n Account ing
a rd s, w i tho ut changing their

ode s ome additional d is c losure fro n
T rens-Taxman Conve rgence
feet and to reduce disclosure
uUemenls fo r entities preparing
fer al purpose fi nancial sta t ements
ler Australian Accounting
ndards - Reduced Disclosure

de finition of the ABS GFS Manual, a
to facilitate th e adoption o fchang e s
the, ABS GFS Manu al and rela t ed

on Entities Annual Statements
nnmg r i nis amen ument may nave an impact o n
2013 departments a nd publ i c s ector bodies as AASB

Is a new standard and it changes the
requirements of numerous standards . Detail of
impact Is s ti l l b eing assessed .

practical guidance,

on
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Note : 2 Revenue HSA USA &CI H&CI Tot al Tota l
2 0 11 20110 2011 2010 2011 201 0

Revenue from Operating Activities 11;
Goverment Grants
• Department of Health 4 ,488, 6 1 7 4,329,620 4.468,617 4 , 328,826
State Government - Other 23,400 23,4oU -

- GMenonvoolth Government
- ft esWenilal Aged Care Subsidy 1 ,-08 3.8&4 1,390,65 7 1,463,884 5 , 380,957
-Other 66,032 58832 56,932 56 932

Total Government Grants 5 , 955,901 5,7 1 0 , 577 56,932 66,932 G , O1 $633 5,767, 509

Indirect Contributions by Dapariment of Health
-Insurance
Long -Service Leave

Total Indirect Contributions by Doparlmotit of Health

Patient and Resident Fees
• Patent and Resident Fees (refer role 2b)
- Residential Aged Cam (refer note 2b)

Other Revenue frown Operating Acliv ;lles
- Medical Centre
•Other
Sub-Total Revenue from Operating Activities

Revenue from NonApnrailng Activities
Interest
Sub•Yo1al Revenue from Non-OporatIng Activities

373.974 365 225 373.974 305,225
373.974 365 ,225 373, 974 36 5, 22 5

Revenue from Capital Purpose Income
Stale G Wemmont Capital Grants
-Tarpeted Capital Works and Equipment 300,886 300.886
Net LOSS On Disposal of Nm•F7nanciel Assets (refer note 2c) (7,101) (4,348) (7,104 ) (4,348)
Donations & Bequests 22,662 17,398 22,662 17,398
Hum Rural Health Mlance Caplnal Income (736) (138)
Sub-Total Revenue from Capital Purpose Income 318,447 7Y 914 310,447 12,914

Tot a l Re venue (refer no t e 2a) 8,123,510 7 , 576 ,024 983,928 314, 34 8 8 ,48 7,436 7,850 ,372

This no te relates to revenues above the net res ell line only, an d tloes hot rao( Mdla t o Comprehensive Income .

Not e 2 a : Ana ly sts o(Revsnu e b y Source Admitted Aged Primary
Patients fNC Care Hea l t h
2011 2011 2011 201 1
$ $ S 3

Other Total
2011 2011
4 4

Revenue from Sorvlcos Suppo rted by
H os pita l a nd Community Initiatives
Medical Centro Income
Sub-Total R eve nu . from S.,,Jca s
Supported by Hospital and Community Initiatives
Tot a l Revenue

pogo2 1

160,983 122,5 83 - - 1fi0,983 122,683
8920 ( 5M1 01 0) 8,929 (57 0101

169,912 6 0,5 79 1 69,912 68, 57 3

243.860 264,711 - 243,860 264. 711
77 2 858 848 q44 772958 848,444

1,016, 618 1 .113,155 1 .0 16. 816 1,113,165

- 2 90, 788 230,809 290,796 230,609
2 9 0,458 28 5 ,680 18.2 00 2 8 807 306658 29238 7

7, 433,089 7,157,885 363,978 31q ,3g8 7,787,077 7 , -07 2, 233

Indirect contr l hulion s by Department of Health (OH)
Department of HealIh makes certain payments on behalf of the Health Service . These amounts have been
brought t o account In determining the operating restil for the yew by recording t he m as revenue a nd expenses .

Revenue from services supported by H e alth S ervic es Agreement
Government Grants 3,303,097 1,95 5, 169 522,698 10,259 26,610 6,011,833
Indrect Contributions by Department of Health 66,2 66 74,761 22,089 6,786 169,912
Patient and Resident Fe es (te lor note 2b) 243,860 772,958 - 1 ,01 8,878
Other Revenue from Operating Acihullas 87,164 15,448 170,177 17,729 16.200 308,658
Interest 35,830 323 ,336 1 1 ,324 3,484 373 ,974
Capital Purpose Income (refer note 2) 308,455 2 ,373 4,686 153 480 31S E447
Sub -Total Rera nue has, S . rvice e
Supported by Heal th servi c . Agreement ,644.674 3,1$4.045 73 1 214 224.421 42 ,290 8,196,642

2 9 0.796 290,798

28D .7 90 290,786
4,044,672 3 . 7 3 4. 045 731,214 124421 3330 86 8,487,438
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Admitted Aged Primary
patients RAC Care Hoal(h Other Total
2010 2010 2010 2010 2010 2om
4 $ $ $ $ 5

p epredaVOn and NnoxLLSetbn prefer note 4 )

Tota l Expenses

Page 2 2

Note 2at Analysis of Revenue by Source (continued)

Re ve nu e from services Supported by Health Services Agra arrant
Government G rants
Indirect Contributions by Department of Health
Patient and Resident Fees (refer note 2b}
Other Revenue from Operating Anil villas
Interest
Capital Purpose Income (refer note 2)
5u6. Tot a l Revenu e froms e rv i c es
Supported by Health Service Atp-mn-m

Revenue from Services Supported by
Hospital and Community Initiatives
Medical Centre Income
Sub-Total Revenue from Services
Supported by Hospital and Community Initiatives
Total Revenue

(tot e: 4b Patient a n d Resident Fo os

Recurrent
Acute
-Inpatie nts
Residential Aged Care
• Generic
• ResidentialACCOmmotlat/on Payments
Tot al R e curre n t

Note 2e. Not G S IN(Lo ss )on D is p osal of Non-Financral Assets
Proceeds from Disposal o f Non Current Assets
Molor Vehicles
Plant and Equipment
Total Proceeds from Disposal of Non Current Assets

L ess ; Written Down V alue of No n Cu rren t As s ets Sold
Molar Vehicles
plank end Equipment
Total Written Down Value of Non Curra n t As sets Sol d
Not g ains/(losso s) o n d i spo sal of Non Current Asset s

Note 3 : Ex p enses

E mployee Expanse s
SaWtlas and Wages
SYOrkCOVar Ptam!u m
Land Service Leave
Suporennual'an
Total employ . . Be na B l a
Non S alary La bour Costa
Fees /or YsRfiy M edlaal More
Agency Cons-Nursing
Fee far larvoce Contractors
Total No n S ala ry La b our Co s ts

Supplies & Cons um .ld . .
Droll supplies
Ale diml, Surgical Supplies .nd Prosthesis
Food Supplies
Total supplies & Con suro able s

Ot h e r Expenses from Continuing Operation,
Dom e atic5enioos 8 Supplie s
Fuel, Light. Poaar and Water
Insurance cons funded by the Department of Health
Matorvshlde Expenses
Repine 8ld aintenance
Maintenance onirads
Portent Transport
Bad 8 DvbdM Debts
other AdminiWatka Expenses
Audit Fees • VAGO • Attl A ot fnandal ak lem ents

Total Other Expenses from Conflnulmil Operations
Expenditure s ing C ap ltal Purpose I nc o me
Olhar Expenms • Name Rural Heahh Aran .

3,124.060 1M7,823 504,978 239,178 56,932 5, 787,509
10,518 X23,764} (7,021) (2,160) - 68,673
264,771 848,444 1,113,155
60.323 74,360 176,186 78,684 26,807 292.387
24,448 330,683 7,7t 9 2,375 - 365,225
12,696 218 12,914

3,683,756 3,011 .566 081,802 258900 83.739 7,619,763

230609 230,609

230,609 230 60 9
3,583,750 3 ,011 , 568 067 ,802 258,900 374,349 7,8 5 0.372

2011 2010
S E

243 ,880 264,71 1

636,942 772,428
76,016 76,0 1 6

1 , 0 16,878 . 7 ,113t55

95,O P0 60,858
36q

85 ,364 60,656

102,4E5 55,004

102,465 55,004
171071 (4,348J

HSA NSA HdC1 HBCI Total Total
2011 20 1 0 2011 2010 2011 2010
$ $ $ $ S 3

5 , 07 6,80 5 -0,805,4 40 378 , 114 381,415 6,454,999 6 ,286,855
77,023 80,928 6,069 5,483 83,092 80,412

10 8,4 88 94.694 (3,1 63 ) 25,031 1 65,3 35 H9,71.6
432,677 432,012 24 508 14170. 783 4d6186

6,755,073 5,51 3,pt5 405,53 8 428,704 6,%g,609 6,93 8 ,170

- - 135,303 38,426 135,303 38,426
3,97 8 1 0,0 14 3 ,0 70 18, 014

1 1 8 .3 70 9Q7S7 119,310 90,717
722,3 88 7 08, 731 135,303 38 ,-028 257,691 145, 757

33,354 39,712 - - 33,354 39,752
0 7,389 7804 5,503 ( 1 89) 68,8 92 77,995

i 84 ,57 7 209 7 1 8 1 25 288 184,702 20100 0
2&5,32 0 318,012 1,628 09 286,948 3 78, 7 1 1

17.5,667 150, 79 175 742 125 ,e 42 150,821
250,451 218, 738 354 - 2 60,805 2 1 8, 738
i fi 0,03 7 22, 58 3 - - 160,883 122,583
51,085 68,334 - - 51,985 58,334
94,304 79,593 954 338 95,258 78,930
38,4 81 20, 394 - 96,461 20,384
12,223 12,872 - - 52,223 12. 072
17,830 417 - 17,838 417
685,420 643,848 82,077 78,464 647,E97 6YG,372
12 e

go
19,317 /2fieo 18.317

1 ,32 7 , 9 92 5,228,776 8 3,660 78,842 1,471,652 1,305,716-

0,047 0,O'r 7

1,038,08 1,041,410 20,213 78339 1 1 26 681 1, 11 8749
8 , 529,241 8, 2 15, 851 716,240 621,910 9 ,245,48 8,837, 561
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. - 426,104 426,104
38126 38 ,426
89 99

. 78,9 42 78,942
78, 3 3 9 78.339

621,90 62t.010

3 ,689 ,3 91 3,003,218 g9 3 j 18 629,923 821910 8,837,561TOTAL EXPENSES

Note 4: Depreciati on a n d Amotll s atlon 2011 2010
5 3

DDepreciation
B uil dings 885.43 7 884 ,06
Plant BEquipment 207284 799,332
Mod/ca!E qulpmen l 19,618 20.101
Land Improvements 16,342 X8260

1 . 128. 687 1 .1119,70

Note 5 : C as h an d Ca s h Equivalents
For iho purposes of t he Statement of C ash Flows, cash assets Includes cash m hand a nd I n baiilcs, and shnrt• lorm deposits
which are readily convertible to cash on hand, and we subject to a n Insignificant risk of change In value, net o f outstanding bank overd rafts

Represented by ;
Cash for Heal th Service Operations has per Cash Flow Statement)
Cash for Mends Held In Trust
• Cash at Bank

040,i3 2 39 . 68 7
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Note 3m Analysis of Expenses by Source

Services Supported by Health Service Agreement
Employee Expenses
Non Saary Labour C ods
Guppies & CansumaMes
Our., Expenses tram Con'Jnulrtg operel'mns
DapednGqt and AmoNseUon (rotor note 4)
Sub-Tond from Services Supported by
Health Service A greement
S el vlc e x Support ed by Hospital an d Community Initiatives
Employee Expense s
WnSala,y Labour Cogs
Supplies 8 Consuonabtan
Other Exp ens e s from Continuing Operations
P oOrackl0 n and AmoNsation (rofer note 4)
Sub-T.1 .1 Ex p ens es from Services
Supported by Hog pflal an d C ommunity Initiatives

TOTAL EXPENSE S

Services Supported by Health Sarvloe Agreement
Employe e Expense.
Non S au ry La bour Costs
Supplies & consumaMes
Oth er Expense s tram conniving operations
Depreciation and Arn .d1sation (later note 4)
E xpandtu ro us h g C.pnal Purpose Income
Sub-Total fromSaMo ea Sup porte d by
Health Service Agreement
Services Supported by Hoop lk l e n d Co nlnmN ty initiatives
Emp6yeaExpenses
Non SaWry Lebaur Co sts
Supplies & CwwmoWBn
Other E ryenses from Contiulng Operation
Depredation end Mwmsatlon Qehr rote 4)
Sub -Total Expenses from Serv i ce s
Support ad by H ospital an d Communi ty Initiatives

Admitted Aged Primary
Patient. RAC Caw Health Other Tot a l
2011 2011 2011 2011 2011 2071
S 5 S $ $ $

2,746,319 1,975,385 7 01,17 4 302,1 95 6,765,073
30.072 27,965 12,249 52.1 02 - 122,368

1 23,672 157,340 509 3,738 - 285,320
577 ,547 540.189 1 70 ,386 46,868 1, 327 ,692
398,361 449,401 1 35 ,320 563B3 1 .038 ,468

3,869,974 3 7 1 9280 7,0797 0 0 460,287 862 9 241

• - - 406,5 36 4p$,636
- ~ - 1 35,303 1 35,303
- - 1.628 1,628

- 03.660 0,560
90273 00,21 3

5,86 9,974 3, 119 ,2 60 5 , 079 ,700 460,287 70,240 9,246,481

Admitted Aged Primary
Patients RAG Cate Health Other Total
3010 2010 2070 2070 2010 2070
S i S $ $ S

2,460,102 1,953,308 730 , 1 38 361,527 5 , 5 1 3,075
28,747 10,227 5,630 84,127 - 106,731

134,828 1 06,7 8 2 1 2 ,71 5 4,307 - 318,61 2
68 8 ,012 492,418 153,532 32,814 7,226,77e
4 70 ,655 380,60 3 1 23 ,104 87 ,148 1,041 ,4 10
9,0417 9,047

3 ,88 9391 3,03 .2 18 983 ,119 529 ,9E3 8,216 ,657

Cash on Hand
C ash of Bank
Short Term Money Market
Total

500 500
295,692 172,sse
34 3, 89 1 Mist]
64 0 .87 239,6 87

640, 083 239,687



358 .767 31 8,3 87
217 302 197.884
HIM, 1,

10 .601740 11,121 .581
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Noto G : Ra caivabl o s

CURRENT
CaMrac l ual
Trade Deblors
Patient Fees
Accrued Investment Income
LESS Al lowa nc e for Doubtful Debts

Patient Fees

Statutory
GST Receivable
Accrued Revenue - Department of Health

TOTAL CURRENT RECEIVABLES

NON CURRENT
Statutory
Lo ng Service Leave - Department of Health
TOTAL NON-CURRENT RECEIVABLES
TOTAL RECEIVABLES

(a) Movement In the Allowance for Doubtful contractual Receivables

Balance at beginning of year
Amounts vA it len off during the year
Increase/(decrease) In Al 'axarce recognised in e e l result
Bale we a t and of year

(b) Ageing of Recelvablse
Please re/or to note 74 (b) for the ageing anal ysts of contractual receivables

(c) Nature and extent of risk wising from Receivables
Please refer to note 14 (b) tot the nature and extent of cre&t risk e(aing from contractual receivables

N at a 7 : In vos t moni s and Other FinanclolAssots

currant
Ausirxian D ollar Term Deposits
TOTAL

Represented by;
Health Service Investments
Accommotlal:on Bonds
HRHA Janl Venture mares held In Trust
TOTAL

(a) Again g of Other Financial Ass ets
Please refer to note 14 (c) for the e geLg analysis of Investments and O ther Financial Asse ts

(b) Nature a n d extent of risk arising tra m other financial assets
please refer to rata 1 4 (c) for the nature and exten t of credit risk arising from Investments and Other Financial Assets

Notes: Pr4pony, PWnt& @qu lpmon t

Lan d
Land at Fair Value

Land Improvements at Fair Value
LessAccumviated Depreciation

Total Land

Buildings
8Ldalrods at Fair Value

Less Accurmeated Depreciation

Total Buildings

Plant and Equipment
Plant and Equipment et Fair Value

Less Accumulated Depreciation
Total Plant & Equipment

Med ic al Equipment
Medical Equipmen t at Fair Value

Less Accumulated Depreciation
Total Medical Equipment
TOTAL PROPERTY, PLANT & EQUIPMENT

2011 2010
$ S

10 4,769 77,787
80,329 5 54, 138
7b,668 11 0,55

260,684 354,280

3 0,552 17 ,060
208,5 79 1 52,b4 4
239.130 169 60A
493,67q 579 ,88 4

9 5, 476 82,546
9 5 ,475 82 , 645

b9 7,289 602%9

6,03 7337 5209503
5, 077,137 5,2 09,50 9

1, 25 5,842 1 ,566,250
3,78 0,360 3,640,4 9 5

7 ,0 35 2,768
5 , 037.937 6,209 .503

303,000 303,000

318 ,2 82 311,500
32, 592 7 8, 2 50

283,69 0 55,250
G88.690 b9B 260

1 6,470,767 10.420, b88
1,769,503 884088
B,701i4 9,636,502
8,70 l,$5q 8,636,502

2 ,063, 287 1,855, 1 1 2
7, 110, 136 882,996
97 2.531 872 .17 6



ReconrJLallon of the carrying amounts of each class of asse t at the beginning and end of the current and previous finan6al year Is set out below,
Land Land Buildings Plant & Medical

ImprovDinal)(S Equipment Equipment
S $ $ 5 $

Balance a t I July 2009 303.GOD 351, 500 1 0,-0 50,200 738,8 84 102,917
Additions 1 0,3 66 389,468 37,887
Disposals (55, 007)
Depreciation Ex pense (nose 4) _ (16250) (884,066) ry e9.39 21 (20 ,101
Balance atl July 2010 303.0 285250 9538 502 872156 120,713
Additions 4,782 60 ,1 89 4 1 0 ,184 40, 1 7 0
Disposals - - (162,465)
Depredation Expense (note 4) - (1639 2) lbe5,4 3 7 1 2207284) ( 79818
Eaton Us at 30 June 10H 303.OOU 283.694 9. 7G1 .9Ed 9]2 .631 ?x!.

Total

The etteclNe da le o f the valuation Is 30 Jane 2009,

Represented by ;
Cash As s ets (refer (a Note 5)
Investment an d Other Financial Assets (refer t o Note 7) 3, 7813 85 364325 3

] ,781395 3 , 6-03 Y53
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Note 8: Plop ally, Plant& Equipment (continued)

Land and buildings carried at valuation
An Independent valuation of the Health Service ' s property, plant and equ'ynpnl was Patterned by the Va iuenGenaral Vldotla to determine the fair value of the land
and buildings , The valuation, whi ch conforms to Australian Valuallon Standards, was delermnetl by reference to the amounts fonvhich assets could be exchanged
between knowledgeable WAling paflles In en emi s length Iransactlon . l ' he valuation vlas based on Independent assessments.

Note 9 : Payaples
Current
Contractual
Trade Greditals
Accrued Expenses
TOTALPAYABLES

(a) Maturity analysis of payablos
Please refer In note 1 4 c for the a p eing analysis of contractual payables

(b ) Nature and extent of risk a risin g from pay ablo e
P lease tabor l a nw le 14e for Iho n at u re end extent of r isks arising from contractual payables

Note 10: P fevl slo n s

Employee, Benefits and Related On-Costs
Current
Unconditional Long Servico Leave Entitlement
Accrued Sala ries and Wages
Annual Leave Entitlements
Accrued D ays Off
O n Costs
TOTAL

'Current Employee ye nuFAS that :
Expected to be Uflifsed wahln 12 months (nominal value)
Expected to be uli ihed after 12 months (present value)

Non Current
Conditional Long Service Leave Entitlements (present value)
TOTAL

Movement in Long SeNce Laws
Carrying amount at s t aff of yen
Provision made during the y ear
Ra valuatlons

• Expense recognls6g employee service
Se ttlement made during t he year
carrying amimmi of and Of year

Note 11 : Other Liabilities

current
Manse Hold IM Trust -Accommodation Bonds (Refundable Entrance Fees)
Alonles Held In Trust - HRHA
Total

20 11 2010
$ $

278, 64e 222, 40 7
32, 262 2 / 60
310,910 z44,217

2011 2010
5 $

561,782 618,853
580,530 161, 4 16
628,982 -089,282

6,2 96 7,847
67,613 56789g

1,3 40,093 1 236161

1 .24 0. 188 1 .148, 4 98
89, 9 05 08, 8 83

1,340,093-1,235,161

1 55-067 tfi3, 578
155 .467 163 678

68 3,491 663 ,087

(3 ,2 13) 3,1 34
151 , 847 515,464

i7 id,906) X8628 4 1
7i7,Y 59 683437

3,780,360 3,640,485
7,035 2,768

3 ,78 1,995 3. 673 T53

IAonles hold In trust have been presented as a current [abOYy as the Hea lth Service does not have an unconditional right to defer settlement for e t least 12 months.



2011 200
4 $

6.424,849 8.4 2-0,9-0 9

6 8,6 93 18,1 7 8
96,8 21 6 3,45 2

(62,364) (1 6,77 8)
_ 11 7-00 (164674 )
_ 500,029 33,144

(a) Financial Risk Management Objectives and Po lic i es
The Health Service's principal bnanclal Instruments comprise or .
- Cash Assets
- Term Deposits
• Recetvabla s (excluding stat u tory recaNables)
• payabtes (ex cluding statutory pajablos)
AccommotlaVon Bonds

Th e main purpose In holding financial Instruments /s to ptu Jenifotly manage the Health SerNce Manual risks WHO the government policy parame t ers .

Calotiorlsagon of Financial Instruments
Carrying Amount
2011 200
5 $

Financial Ass ets
Cash and Cash Equivalents
Loam a n d Receivables

840,083 239,8 07
6,298,021 5,65 9, 78 3
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Nota12 : Equity

(a) Property, Plant& Equipment Revaluation Surplus
Balance at the beginning of the R ep o r t ing Period
Revaluation Inuemenfl(Decrement)

Land
Buildings

Baan~ at t h e end of the Reporting Period

Represented by-.
Land
Buildings

(h) contributed Capital
Balance at t he beginning of the Reporting Period
Coo, at Contdbueort received from the Victorian Government
Balance at [he end of the ReporIng Period

(0) Accumulated Suffalusos/(Ooticits)
eaanca at the botlmlng of (he Reporting Period
Not R esult for th e Year
Balance at the end of the Reponrif Period

( d) T otal Equity at and of flnenclai year

Note 13 : Reconciliation of Net Result fo r the Year t o N ot Cash Inflow/(Outflow)from Operati ng Activities

Not Result for the Year

Depreciation
Net Loss on Sale of Plant & Equipment
Change In Operating Assets & LIaWSties

Increase/(Decrease) In Payahles
Incroasefoecrease) In Employee Benefits
(Increase)/Decrease In Prepayments
(Incfease)lDeaease In Receivables

NET CASH INFLOW FROM OPERATING ACTIVITIES

Not . 14 : fl nanc Wi l n sl r u mo nts

6,424, e 49 6.424 , 849

598,771 -098,771
6 8 26. 178 5,82 6, 1 7 8
0 ,4 E4. 9 9 8,424, 949

7,420,722 7 , 420 ,7 22

7, 420,722 7, 44 0, 712

( 7 ,813,980 ) (828,7 9 7 )
( 758, 04 3) 01.189/

I1 ,G R,OP3) L 91 3 9 B 0)

111,1 73 , 646 1 1 ,931 , 69 1

2011 2 0 10
3 $

(758, 0 43) (98 7 , 1 B 9)

11128,681 1 .119 .749
7,10 1 4,348

Details of the s!gnNcant aomunlin D policies aid methods adop lod. Including the gitntla WrecogNlbn, inebriate of measurement an d the basis on vAilch Incom e an d
expenses aro r ecognised, to ros peot of e ach loss W financial asset, flnandal liahlGly and equity Inswment are disclosed In Hole i to the financial slatemenls .

Financial Liabilities
At Amortised Cost 4,082,305 3,687,470

No net M1dng gain or loss was made In respect of any of the above categaies of Ilnendal Instruments vA1h the exception of Interest revenue which Is disclosed In note 2 .



Provisions of Impalmlenl fw conlruUual financial as5ebs Is recogNSe tl x97en there Is objective evidence that the Health Service 1vi'J no! be able to w6act a receivable .
Objective evidence includes financial difficulties of the de6tw, default payments, debts which are more I han 60 days wetduo, end c hange s In debtor aedil talings .

In :Writ/on, the Health Service does not engage In hedging far Its conlrecluat financial assets and mainly obtains wntraclual financial assets that are on fixed Interest,
except fw cosh assets, wMch we mainly cash at bank, As wllh the policy for debtors, the Health Service's policy ti to any deal %vith banks With high credit ratings .

The maximum ogposme to credit risk Is the carrying amount, net of eny provisions for Impairment of those assois, as disclosed In the balance sheet end notes to the
financial statements. The he all suvice does rro1 have any mslerlal ve di risk exposure to any sinfl`o receivable agr W p of reCeNaWes under financial Instruments e ntered
solo by the cnlll y.

A gei n g Analysis of financial as set s as at 30 Julio 2011
not

Past 1) us Lesa than
Carrying And Not 1Monlh
Amount impaired

$ $ S

640,083 640,083

104,789 104,789
765,813 145,083

P as t Due But Not Imported
to 3 Months • 1.5 Impaired

Months i Yoor Years Financial
Assets

3 $ 5 $

9,082 1,750

2010
Financial Assets
Cash a ndCa sh Equivalents
Receivables

Tr ade Debtors
. Other Receivables
O ther Financial Assets -Term Deposit
Tot a l Financial Assets

239.667 239,687

77,787 77, 7 67
272 ,493 218, 41 6 60 2 4,328 35,764 1 2,-0 8 3

The tolimdng t able discloses firm contractual maturity enaysls for the Health Services financial liabilities . For Intere st rates eppilceb o to each class of liability ro tor t o
Individual no t es to ft Financial statements,

M aturity D at es
Loss than 1.3 3 Mo nths • 1.5 Over 5
I Month M o n ths 1 Year Years Years

S 8 $ $ $
902.9 10 8,030

3, 780,3 60

Carrying Contractual
Amount Cash Flows
$ $

310 .97 0 31 0,91 0
2011
Peyabtes
Other Finn riUat LIat8litles
-Accommodelbn Bonds
-Other
Total Financial I-labilales

2010
Payaple s
Other Financial Liabilities
- AccommWalion Sears
- Other
Total Financial Liabilities

244,217 244 , 277 244,217

3 ,640,485
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NNote 14 : Plnanc l al lus lmmsn ls pconl /nuod)

(b) Credit Risk
Credit risk a rises tram the contractual financial assess o f t he Heath Servkr3, which comprise cash andd eposits, nomslafulo ry recePvables a n d available forsele contractual
financial assets a s rated I n the table Ln low, The Health Servi ce's exposu re to credit risk a rises train t he potential default of a counte r par ty on their contractual obligations
retailing in brands] loss to the Health S ervice . Credit r isk Is measured at fair value and Is monitored e n a regular basis,

Credit risk associated will the H ealt h Service's contractual financial assets Is minima l because the m ain debtor It the V7cpxhm Government . For dealers other lima file
Government, it Is Iho Health Service's policy to deal vrhere possble with enttl!es vril h h igh crodi l ralir g s . Trade and Other receivables tha t are not eflher pas t due nor
Impaired are considered to be of high credit quality.

2011
Financial Assets
Cas h and Cash Equivalents
Receivables
- Trade Drablars ;
. Other RecelvaMes
Other Financial Assess - Term Deposit
Tot al Financial A ss ets

There are no Material financial assets whlCh ore (ndNi duq"ry determined to be impaired . The Health Service does not hold any coll ateral as security nor credit enhancements
rel aIing to any of Its financial assets .

There are no financial Assets the t have,had their t e rms renegotiated so as to prevent them from being pa<i due or Impaired, And they are slated at the carrying minimills as
Indicated. The ageing analysis table above discloses the age ing only of contractual Fnandal assets that ere past due but act Impaired,

(c) Liquidity Risk
Llq u idly flsk Is the Nsk 1he 1 the Health Service wou ld b e unable t o meet its financial obGgeUons as end vMe n Ihay faA due .

The H ealth S erv;ce's Maximum ex posure t o liquidity risk Is t he carrying amounts of financial 9abllilies as disclosed In file face of the balance sheaf . Th e Heath S ervi ce
manages Its Lquldi ry risk by monitoring forecast cash flows and ensuring that liquid ass e ts are avalabie .



A) Market Risk
Th e Health Services exposures to market Ask are primarily t hrough interest rate r i sk With only Ins!iml exposure t o foreign currency and other p rice Asks .
Ob(ecliyos, poi:cles And processes used to manage each of [hose risks are diseased belw.

currency Risk
The Health Service has no axposure to foreign currency risk,

Interest Rate Risk
Exposure to Interest rate risk m'flld else primarily through the H ealth Service's Interest hearing asse t s And liabilities. The Health Sarmoo currently has no Interest hearing
liabilities and I s unlikely to have any Into the future as Meres t bearing IIa6L911es can only e entered Into xil h the approval of the Departma At of Treasury and Final".

Ot h er Price Risk
The Health Service Is exposed to InsigNibcout other price risk

Weighted
Avera ge
Intere st
Rates

8VO

interest Ra ta Exposure
Fixed Variable Non

Carrying Interest Interost Interest
Amou n t Rate Rate Boa tin g

S $ $ $

640, 083 6 39,5 83 $00

0.00 104,789 - 104,768
0.00 7 65,9 15 - 155,915
6.04 5,037,337 5 .037 ,337

5,938,104 5,037 337 839 589 261J84

310, 8100 .00

0 .00
0,00

310,9 10

3,780,360 - - 3,780,360
1,035 1,035

4,092,305 b 092,305

2 .50 239,087 - 239.187 500

0.00 77,187 77,787
0.00 272,4 93 - 2 72,493
5.50 6,209,60.7 5,209.503

5,790,476 6,209 503 239,18 1 350,780
Financial Liabilities
Peyables
Other Financial Llabllillss
Acconunodali on Bonds

• Other

244, 2 1 76,00 244,217

0.00 3,640,485 - - 3,04 9, 485
0.90 _ 2,768 2,768

3,887,470 3,887, 470

The tollvtth8 dab's discloses the impact on net operating result and equity (or each category d variable rate financial Instruments held by the Health Service el year end es
presented to key management personnel, if changes In the relevant Interest into risk occur

interest Rate Risk
-1%

Profit Equity
s s
(0 .396) (&396)

(50,373) (50,373)

2011
FFinancial Assets
Cash and Cash Equivalents
Recelvohlos
• Trade Dealers
- Other Retc(\•eWes
Other Financial Assets - Tom Deposit
Financial Liabilities
Peya6les
Other Financial Llablfilles
Acconaraxiallon Bonds

• Other
2010
Financial Assets
Cash and Cosh [quNalenis
Recelvablos
• Trade Doctors
- Other ecelvables
Other Financial Assets - Term Deposll
Financial Liabilities
Payab!es
Other Financial LlablUtles
. pccommwialbn Bonds
Other

640,083

104,769
765,915

6,017,337

310,910

3 , 780, 360
1,035

238.687 (2,392) (2 ,392)

7 7. 707
272,493

5, 209,503 (52,095) (62,095)

244257 .

3,840,485 - -
2,788
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2,392 2,392

52,095 52, 0 95

1nLi,nncnrrn H FAl;flf SERVICE
NO'1TS TO TM FINANCIAL STAT )EA71?NTS FOR T7tt YEAR L1,771;D 30 JUNE 201 1

Note 14! Financial Instruments (continued)

I nteres t Rate Exposure of Financial A s s et s and l .Ia bll ltle s as at 30 Ju ne

2011
Financial Asset .
Cash and Cash EqUvolands
ReceNaNes
. Trade Dablon;
. Other Receivables
Other Financial Assets . Term Dof,Dslt

Financial Liabilities
payabies
Other Financial Lionolliflas
Accommodation Bonds

. othe r

2010
Financial Assets
Gash end Cash EqUvalenll ;
Receivables
• Trade Debtors
Other ReceNebles

Other Financial Asses - Term Deposit

Sensitivity bl%cl osuf o Analysis
Taking Into uccowt past performance, (ulure o apeUelions, e conomic forecasts, and management's knrnvletlga and experience of the financial markets, The Health Service
believes the /o1hmNng mavpmonls are 'reasonably possible' over the next 1 2 months (B ase rates are source d from the Reserve Bank of Australia)

-A pereCel shit of N% and • 1 °lo In market Interest tales (AUO}from yearend rates of 6%;
• A pare"•el shift of +1 7o And 41 In Inflation rate from year-egd rates o f 2 % (the I mpact of Mrs has not been modelled) .

Carrying
Amount

+1%
Front Equi ty

$ x
6,396 5,386

60,373 50,373
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Notoft Financial Instruments (continued)

(a) Fair Value
Tha fair values and net far values of financial Instrument assets a n d pablVlles are determined as folloVA :

• Level l - the fair value of Mandal Instrument with standar d terms end conditions and traded In active Oqul d markets are determined Win reference to quoted market pricos ;• Level 2 - t he / a4 value Is d e termined using inputs other than q uoted prices that are observable (u the financial asset a liability, ether directly or IntliroGly, and
Level 3 • I lw (sr value Is determined In accordance with generally accepted pricing models based an discounted cash flow analysis using unobservable ar ket Inputs .

T he Health service considers that the carrying a mount of Menrlel assets BM Ilabifiiles recorded I n the financial statements to be a fair approximation of their fair values,
because or (lie shorldefm nature of the financial Instruments end the exportation that t hey will be paid in full .

Not* IS : CommItmonts for Expenditure
Th e Tallang all s Health S ervi ces ties no operating or capital commitments at 301h June 201 1 (2010 : £nil)

Note 10 : Contingent Assets & Liabilities
The 7nll angalla Hea lt h Services has no contingent Assets a Llablli ties at 301h June 2011 (2010 Snll) ,

Note 17 : Operating 900ments
RAGS Acute Hoallh Others Total

2011 2010 2011 2050 2011 2010 2011 2010
S S S S 3 5 $ 5

REVENUE
External Segment Revenue 2.830,709 2,68 0 ,883 4,008,842 3,558,308 1,27 3,913 1 24 4 ,958 8 , 113 ,463 7 ,485, 1 4 7
EXPENSES
E xternal Segment E xpenses 3,119,280 3 00 3276 3,869,974 3,688,391 2,250,227 2,144,962 9,245,481 8 8 3 7561
Not Result from Ordinary
Activities (288, fi71 ) (322,3 35) 738,8E8 (130,083) ( 982,314 ) (899,88 6) (I,I 3 2,017) (1,352, 41 4 )

Interest income 323, 338 330S83 35,83 0 24448 14808 16, 0 9 4 373074 36 5 225
Not Re sul t for the Year 34 .7 65 8 ,3 4 8 474 .698 ( 1 05,6 _ (867,50&) 1888 9021 (758 ,043) (9877 8

OTHER INFORMATION
Segment Assets 8, 1 .31 8 9,689,048 8,86 ,982 8 .684,499 (2,ON ,767) (1,055,647) 18,761,613 17, 2 17,90 0
Total Assets 9,95 1,310 9,089,048 8,681,982 8.684 .499 (2,071,767) (1,055,647) 16 .761,513 17,217,900

Segment Liabilities 4 ,3 9 1,308 4 , 7 63,8 01 905,127 7 82,36 2 291,432 340,646 15,667, 8 65 5,280,209
Total Liabilities 4,391 .306 4,163,801 905,127 782.382 291,432 340,040 6, 587,865 6,266,209

Acquisition of Prop, Plant & Equip 16,650 164,688 4 88, 755 273,04 5 ~ 505,305 437,733
Dopreciatlon Expense 448,401 360,603 680,280 739,2-06 - 1 ,1 2 8,001 1 ,118,749

The major produUSlservMas from which the above segments derive revenue are :
Bu s ine s s Segments Services
Residential Aged Care Services (RgCS) P rovldero ( Resldenllal Aged Care Beds
Acute He alth Hospit al Core
Others Primary Care Including Ccmnwriiy Health . HACC S e rvices anda me d ical practice

GEOGRAPHICAL SEGMENT
The TalWngella Heath Service operates predominantly in TailaigaUa, Victoria . More than 909> of revenue, not surplus from ordinary activities end segment
assets relate to operations In TnVangalt a, 41GOria.



Note H : Jointly Controlled Operations and Assets
Ownership Interest
2011 2010

3 ,00% 2. G7'I
Name of Entity
Hume Rural Health Alliance (HRHA)

Principal Activity
Information Technology

The Health Service Interest In assets employed In the above jointly controlled operations and as s e t s Is detailed belvn. The amounts are Included In t he financial statements
under I heU fespeGNo asset cah,godas

2011 2010

Curca n l As son; $
Cash and Cash Equivalents 22,742 46,504
Receivables 05,1 84 33, 1 90
Prepayments 1074 S 655
Tot a lCurrent Assets D9, BO 81,350

Expenses
Employee Benefits
Other Administration Expenses
OepaeUSlion
Exparxilture using capital Funds
Total Expanses
Net Result

47,103 25,376
115,710 72,691

1 ,075 624
9.047

163833 101,638
(86,3 UL=-10-2. 077

Note 18 a Responsible Pozsons Disclosures
In accordance wllb the Ndnlst erial DheGio(s Issued by (he Minister for Finance wntler the Pinandel Management Act 1994, the following d1solosurres are made
tegardIn B resgaisNl e parsons for the reporting padod,

period

Governing Boards
1 . Rhoo K
F . Camish
ln . tUdbrook
M. McCormack
J . Cochrane
K. L ambe th
/A . h4ahln
L MWemes

11/1261 0 . 30/0Gf2 0 11
11712010 .30106120H
innoio-aaiasnot 1
1 17Y7.01 0 -15103 Y10 1 1
177/2010 . 15/03/2 0 11
5l712070 . 15/03J20 N
2&1 012 07 0-30/B/2ot5
2611 0120 1 0 . 301ft120 1 1

i
1 0 8

2 1 -0,130 1 65 00 0
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Non -CUnon t A ss ets
Property, Plant & Equipment
Total Ascots

Th e H ealth Servi ce Interest In revenues and expenses resulting from Jointly controlled operations and a sset s Is detailed belw.

Revenues
Revenue from Operaling Acti•Alles
Revenue from N otr O p oraft AUIVilies
Croat P urpose Income
Total Revenue

2 699 3238
82,748 84,588

75,00 1 44,465
1,060 1 , 292

( 136)
7 7.4 6 5 45, 621

Capital Commitments

As per Note Zi, comparative d ata for the year ended 3 0 June 2010 Ahas been amended s o as to disclose each of t h e above in their respective asset and 1 ia61111 y classes so
as to comply vAl h tile requirements of AASB 1 3 1 .

Responsible Minister
The Horwureb le Daniel Andrews, M LA.
The Honourable David Davis . MP .
Th e Horwwe6 le Mary Woodddkje, MLA,

1diNSler for Health 117/2010 - 0211212010
Minister for Health and Ageing 7J1 ?1201 0 •3 W06120 11
Minister for Menial Health 2112@O1 0 .3N06120f 1

Accountable Officor
W . Carter IOWA( Executive Officer) 5 77Y1010-7R18l20 10
F .N. Ley (chief Executive Officer) 2/Q9J2010 .3W0 6/2 01 1
Remuneration of Responsible Persons
The number of Responslh;e p ersons a r e sham In their relevant Incoma bands ;

$0-59.898
$60,000 • $69,999
$130,000 • 5139,9 99
5160,000S1 0 9,998

Total Remuneration received or due and resolvable by Responsible Persons from the reporting entity Amounted av

Amowis relating to Responsible Nlnislers are reported in the financial statements d the Department of Premier end Cabinet

Other transactions of Responsible Parsons and their Related Entities
There are no transactions with Responsible Persons a their related Antilles .

2011 2010
$ 3



Total Remuneration Brio Remuneration
2011 2010 2011 2010
No. No. No. No .

1 7
4,ff1~ 774,926

Note 20; Events Occurri ng al l ot tile Balance Shoot Dale
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Note lab Executive Officer Disclosures
Executive Officors' Remuneration
The numbers of executive Officers, other than M1'Jnislers and Accountable officer s , and their total remuneration during the repelling period ere shown In the first two cdumns
In the table below In their retovani Income bonds. The base remuneration of executive officers Is shown In the third and fourth columns . Base remuneration Is exclusive of
bonus payments, long-service reeve payments, redundancy payments aid reflasamml benefits,

$ 11 0,00 0-y1 7 9,99 9
Tntal Remuneration

There are no events occuring since the balance date to t he date of this repor t that would have a ma t erial offset on the operations of the Health sarvice

Note 21 : Correction of error
The Health Service has an Interest In the Hums Rural A!Ilavica joint venture which is e jointly oonl%lad ape reibn . AA58 131 requires such Investments to be brought to
account by ascloslnq the Health Service's share of assets and ItabllAlas in their respective asset and 6ablfily classes .

I n th e 200 8/1 0 financial year the venture was Incorrectly treated In t he financial statements as a (olnity controlled entity using the Amity method of accouniing iNilch
resulted In the Investment being record e d as a separate asset rather than t he separaL'on of assets and IlebOgtes as re quired under PP.S B 1 3 1 .

The result of the error Is a restatement of assets and liabilities In respect of the joint venture with no Impact on the n et rest ft for th e 2010 financial year.

The er ror has b oon corrected by restating e ach of the affected Financial s tatement line item for the prior year with the effect on each Pne them disclosed In Note 18 . As the
correction of the error does no t h ave a material effect o n the opening comparative balance sheet a third balance sheet h as nod teen prepaz¢d .
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